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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

The Financial Information of Banco Comercial de Macau, S.A. (the “Bank”) for the year ended 31 December
2021 has been prepared in accordance with the requirements of the “Guideline on Disclosure of Financial
Information” issued by the Monetary Authority of Macao (the “AMCM”) on 16 November 2012.

BPTRERRTRARAT ( TA3RT ) ) BE 2021 F 12 A 31 HERZMHREREREREMISREER
( "&E/, ) 20124 11 A 16 HFEMZ <M BREBERES > MmN

I. AUDITED FINANCIAL INFORMATION (XZ24% 34 %20}
1. INCOME STATEMENT AND BALANCE SHEET Uy25E R EEaES

1.1 Income Statement for the year ended 31 December

BZ 12 H 31 HIEEEWZSE

2021 2020

Interest income FLEHA 434,943 538,912
Interest expense FIES H (149,896) (243,751)
Net interest income BFIEHA 285,047 295,161
Fee and commission income AR AR A 74,043 76,550
Fee and commission expense AR5 R =2 (28,059) (31,941)
Net fee and commission income TERREE RSA 45,984 44,609
Dividend income RISU/ON 4,969 36
Net trading income FEEIA 8,308 6,728
Other operating income HoA = EY A 11,312 11,516
Operating income BERA 355,620 358,050
Operating expenses BETH (219,757) (219,935)
Operating profit before bad debt provisions ORI R E R 135,863 138,115
Loss on disposal of premises and other fixed WL Ry Hofth B B YRk

assets (94) (70)
Impairment loss on loans and advances to customers EIR = 0 LGN RIEREES (55,201) (46,111)
Recoveries of loans and interest previously written off i (Bl ST LA 0 SRR R 2 1,464 3,050
Profit before income tax ER IRl 82,032 94,984
Income tax expense PR H (9,504) (10,844)
Profit for the year R 72,528 84,140
Attributable to: SRS -
Shareholders of the Bank IR THE RS 72,528 84,140
Dividends ;4350
Proposed dividend BERHEE 50,000 75,000
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

1. INCOME STATEMENT AND BALANCE SHEET (CONTINUED)

bR hEEREE (8)

1.2 Balance sheet as at 31 December

12 A 31 HEEARER

Assets

Cash and balances with banks

Balance with AMCM

AMCM monetary bills maturing within 12 months

Placements with and loans and advances to banks
maturing within 12 months

Loans and advances to customers

Investment securities - Held-to-maturity

Other investments

Intangible assets

Premises and other fixed assets

Deferred tax assets

Other assets

Total assets

Liabilities

Balances and deposits from banks maturing
within 12 months

Deposits from customers

Certificates of deposit issued

Other liabilities

Current income tax liabilities

Provisions

Total liabilities

Equity

Share capital

Share premium

Legal reserve

Reserve for share-based compensation
Retained earnings

Total equity

Total liabilities and equity
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2021 2020
1,024,880 1,026,564
426,198 345,773
949,358 1,348,176
3,256,249 2,752,123
14,367,978 14,259,751
1,119,023 1,754,851
38,095 37,926
12,002 7,605
85,479 88,042
4,115 -
22,909 43,192
21,306,286 21,664,003
75,593 138,277
18,407,811 19,343,906
620,081
162,110 141,466
13,994 11,185
98 98
19,279,687 19,634,932
225,000 225,000
50,000 50,000
225,000 225,000
1,146 1,146
1,525,453 1,527,925
2,026,599 2,029,071
21,306,286 21,664,003




BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

2. CASH FLOW STATEMENT & RELESR

FOR THE YEAR ENDED 31 DECEMBER 2021 #;Z 2021 4F 12 H 31 Hik4FE

Cash flows from operating activities

Interest income received

Interest expense paid

Dividends received

Net fee and commission income received

Net trading income received

Recoveries of loans and interest previously written off

Other operating income received

Other operating expenses paid

Income tax paid

Net cash flows from operating activities before changes
in operating assets and operating liabilities

Changes in operating assets and operating liabilities

Net (increase)/decrease in AMCM monetary bills with
original maturity of more than 3 months and balance with
AMCM

Net (increase)/decrease in placements with and loans and
advances to banks with original maturity of more than 3
months

Net (increase)/decrease in loans and advances to
customers

Net decrease in other operating assets

Net decrease in balances and deposits from banks

Net decrease in deposits from customers

Net increase/(decrease) in other operating liabilities

Net cash flows (used in)/from operating assets and
operating liabilities

Cash flows from investing activities

Purchase of intangible assets

Purchase of premises and other fixed assets

Proceeds from disposal of premises and other fixed assets
Purchase of held-to-maturity investments

Proceeds from redemption of held-to-maturity investments
Net cash flows from/(used in) investing activities

Cash flows from in financing activities

Dividend paid

Net cash flows used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Exchange impact on cash and cash equivalents

Cash and cash equivalents at the end of the year

KBEHRERE
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B
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2021 2020
557,038 556,179
(161,651) (268,914)
4,969 36
46,467 44,975
3,866 6,861
1,464 3,050
11,264 11,509
(200,914) (204,027)
(10,810) (22,899)
251,693 126,770
(9,641) 831,786
(5,568) 268,594
(130,149) 1,043,696
14,559 17,223
(62,680) (400,812)
(304,262) (732,913)
19,460 (45,248)
(478,281) 982,326
(9,303) (5,383)
(5,341) (12,774)
48 8
(1,006,211) (2,267,160)
1,533,195 1,839,500
512,388 (445,809)
(75,000) (200,000)
(75,000) (200,000)
210,800 463,287
3,061,767 2,598,480
(23,524) 78,365
3,249,043 3,061,767




BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

2. CASH FLOW STATEMENT (CONTINUED) & RELEER (&)

FOR THE YEAR ENDED 31 DECEMBER 2021 #;% 2021 4F 12 A 31 HIHEE

Cash and cash equivalents comprise:
Cash and balances with banks

AMCM monetary bills and placements with and loans and

advances to banks
Total cash and cash equivalents as at 31 December

2021 2020
Be R SRR
B AT RTINS 1,056,601 954,620
AMCM <Rl AR TN ~ &
FRBCESR 2,192,442 2,107,147
712 B 31 HRS R ERHRSEE 3,249,043 3,061,767

Page 5 of 33



BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

1.1

1.2

UNAUDITED FINANCIAL AND OTHER INFORMATION SRE&FEZRA 75 R E A&kt
CORPORATE GOVERNANCE 34874

Corporate governance is concerned with how companies are managed and controlled, and in
particular the role and operation of the Board of Directors in sustaining sound business integrity and
practices, and effective accountability.

REERENNEINEE - CHEEEREGIELER SIS MR ST KB 1T 5 IR A S H A t R
L -

The Board EE&

As at 31 December 2021, the Board of Banco Comercial de Macau, S.A. comprised a Chairman and five
executive directors including the Chief Executive of the Bank. The Board meets bi-annually. Its
principal roles include the formulation and approval of corporate and business strategies, review of
operations and financial performance, approval of key policies and annual business plans, and
ensuring the maintenance of sound risk management and regulatory compliance.

FR20214F12 431 H - BTSRRI I AR A B 2 EEFORATHRER K LIS TES (BREARTZT
BEE) - ERGERFERTHR > HERAOENHIEWZAERFEREBRIE - el a2 s g R
B I EHECR RO SERSETE  WHECRAE R S b B B R R e B B A -

Supervisory Board ESE&

The Supervisory Board is a monitoring body of the Bank, which is established in accordance with the
requirements stipulated in the Macau Commercial Code. lIts principal duties include the supervision of
the Bank’s management, the examination of the books and records and their update, the verification
of assets, the analysis of the accounting practices and impact to the full year results, and the
examination of accuracy of annual accounts.

B G EAIRTH R E A - BRI P IR A B ARIL - BB 2 TR B R E AR TH
EHE - FZIREERREEE - MEEE - O gaHER R S ERENPE - RERARITEE
MRHE -

As at 31 December 2021, the members of the Supervisory Board are Mr. Fernando Manuel Reisinho
(as the Chairman of the Supervisory Board and is a Macau Registered Auditor), Mr. Nicholas John

Mayhew, and Mr. Chun-Wai Sen.

722021 £F 12 A 31 H > BEBEE 2B R FRHBA (BB R ER RORPTEEMMZEET ) ~ 2Bk
FAriRBSeAE -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

13

1.4

CORPORATE GOVERNANCE (CONTINUED) b3S (&)
Executive Committee HITHZEE

The principal purposes of the Executive Committee (“EXCO”) are to manage and control the
operations of the Bank, seek approval or authorization from the Board of Directors on key internal
policies and business strategies, execute decisions made by the Board, and to exercise the power and
authority of the Board on matters relating to the ordinary course of business of the Bank.

HITZEEG 2 EHHHEEH AR AT Z#F - IS ES S ESEREE T EEN MBI L EH R
B~ BITEEGRAE - TR B GEEEART ZEFIEE 2E THHEEH  afTHEEEEMR T
ZIEST R R -

The EXCO comprises the Chief Executive and the Deputy Chief Executive of the immediate holding
company, Dah Sing Bank, Limited (“DSB”), the Chief Executive and the Executive Director of the Bank.

7% B G PR B E R A S G SR T TR A ST B R BT AR ~ AR T B R T
EHE -

Asset and Liability Management Committee EE N AEEHRE S

The Asset and Liability Management Committee (“ALCO”) regularly reviews the Bank’s current loan
and deposit mix and changes, funding requirements and projections, and monitors the liquidity ratio,
and maturity mismatch on an ongoing basis. Appropriate limits on liquidity ratio and maturity
mismatch are set and sufficient liquid assets are held to ensure that the Bank can meet all short-term
funding requirements.

B N A EE B G E U BT BRI 4E & S (L ~ R FROR TR ~ BEIEASHRCIR R
P& e R R - ARTT/NEIRENE S LER R FHSEIC E T 8 & nIIREEL R A T e iR B & 7
DItECRAERE (T FTA RHE /K -

The ALCO comprises the Chief Executive, Chief Financial Officer, Head of Commercial Banking
Department, Head of Commercial Banking and Transaction Banking Division, Head of Retail Banking
Division, Chief Risk Officer, Treasurer of the Bank, and Deputy Chief Executive, Group Financial
Controller, Chief Risk Officer and Group Head of Risk Management of DSB.

HiE N ABEHZE R G B EREAR T ZTEEREE - BREWEE - TEIRTEREE - BERITRS

SMTEHRTE « FERITHEE - EREERE -~ S » UK T Z BT IS - B SR Es -
Je e B e SR R E R 1 -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

OFF-BALANCE SHEET EXPOSURES &E&FE/N ElE

As at 31 December, the contract amounts of the Bank’s off-balance sheet financial instruments that
commit it to extend credit to customers are as follows:

12 31 B ARTEERBERIVKIERETEF Z&M TESEMHAT

2021 2020
Direct credit substitutes B EEAE L 21,224 12,274
Transaction related contingencies 17 SRR 2 BUORTE E 306,175 316,664
Trade related contingencies ELE Gy MR 2 BRI - 36
Commitments that are unconditionally cancellable  FIfE(FAFEUHTI A HTHSCE
without prior notice HIZ R 1,109,126 1,106,701
Other commitments with an original maturity of:  FHAHRIEFAHARR &
- under 1 year RS 1,031,689 1,202,211
- 1 year and over -1ERDE 444,218 216,208
2,912,432 2,854,094
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BANCO COMERCIAL DE MACAU, S.A.

PR ERTR S AR AE (Expressed in thousands of Macau Patacas LURFI#T-TTAFIR)
3. DERIVATIVES TRANSACTIONS 574 T EAR 5
3.1 As at 31 December, the contract amounts of the Bank’s outstanding derivative contracts were as
follows:
12 A 31 H » AT AREFATAE TR G S50 ¢
2021 2020
Foreign exchange derivatives SMNECTAET A
- Currency forward purchased - AR A 247,416 283,584
- Currency forward sold - EHASNE B (247,412) (281,778)
Net currency forward position i Y NE S 4 1,806
Equity options purchased T EHAREE A 1,335 4,642
Equity options written T AR & (1,335) (4,642)
3.2 As at 31 December, the credit risk weighted amounts of the Bank’s off-balance sheet exposures

calculated in accordance with Notice 011/2015-AMCM that the Bank entered into, are as follows:

12 A 31 H - B 011/2015-AMCM S 2 AT & E A ERIMNE B RS SR hIEEEE - 25140
T

2021 2020
Derivatives TR
- Exchange rate contracts - MR EY 1,902 2,599
- Equity contracts - R EEEY 73 148
1,975 2,747
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

4.1

ACCOUNTING POLICIES &z HEER

The principal accounting policies applied in the preparation of the Bank’s financial statements are set
out below. These policies have been consistently applied to all years presented, unless otherwise
stated.

PUT RemBdASRATIA M iR ER N . T 2G5t BOR » FRSS AR » BUBE B ArER & — 2L -
Basis of Preparation #7SIEHE

The financial statements of the Bank have been prepared in accordance with the Financial Reporting
Standards issued by the Government of Macau Special Administrative Region under Administrative
Regulation N° 25/2005 on 9 December 2005 (“MFRS”).

AT 2 SR A B TR - AR 200565 1299 F 8825/200S S5 T U S8 i 5 2 S 5
SRR (TPIRTSE R ) i -

The Bank’s financial statements have been prepared under the historical cost convention, as modified
by the revaluation of held-for-trading and available-for-sale investments, measured at fair value, and
financial assets designated as at fair value through profit or loss.

AT 2 B ER T RAR E LA AU E RS W FEE R TS 2 SMEE - DI PHER
B WHeMEEA-FER R HHERE AR el & E 2 BfS(FHRE -

Effective from 28 March 2020, MFRS under Administrative Regulation No. 25/2005 on 9 December
2005 were replaced by Financial Reporting Standards issued by the Directive of Secretaria para a
Economia e Finangas No. 44/2020 on 17 March 2020 (‘New MFRS’) which are available for early
adoption prior to 2022. The New MFRS, which include new IFRS having been announced for adoption
as of 2015 (including those standards with an effective date after 1 January 2015), are mandatory for
adoption no later than the annual period beginning 1 January 2022. The Bank has not early adopted
the New MFRS in preparing this set of financial statements.

20204E3 H28 H#E - 122005412 H 9 H 565.25/20055 17 B2 AR i AF Al 2 9P A 5 e o 2 U i 2 20204E3 H 17 H
44120205 EOBA B E FRAR Z P BsRE AER ( TRTERPI B R R, ) BTV > d T AE 20224 AT
PEFERAN o WP T B IR EZEN] - EREAE201 S A MERANHI IR I i & e Al (BFEAE20155E 1 A1 HIRE
SHTZEAERN) o BAE20225F 1 H | HREZ AR FEsRERA - ASRIT AR A HE R PR ARR P T i 5 AR Rl it
B -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

4.2

4.3

4.4

4.5

ACCOUNTING POLICIES (CONTINUED) €:tEBR (&)

Foreign currency translation #M&E

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (“the functional currency”). The financial statements are
presented in Macau Patacas (“MOP”) as the functional and presentation currency best reflecting the

economic substance of the events relevant to the Bank.

1 -

ik

AT Z W s R v Ak B O R AR T E ORISR 2 G ( TIhRE R )
MR G LR T 251 - BPTREASRT 2 2V RN AT EHE RSB Z TR R 25 AW -

Foreign transactions are translated into the functional currency of the Bank using the exchange rates
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income statement.

SN G A 5 A BT Z SRR B ASRITHVDIRE & - ZERBHER KNGS R 2 BB A
(T F4E H Z R ATEE A 2 P e RUBS 1R > T U iR P BERY -

Interest income and expense F]SUA & H
Interest income, the principal source of revenue, and interest expense, the main financial cost
incurred by the Bank are recognised in the income statement for all instruments measured at

amortized cost, available-for-sale securities and certain financial assets or liabilities designated at fair
value through profit or loss using the effective interest method.

FrE e ATt EZ TR - At EE R s HHEE A HESF E HHEHE AR eMEENS
fERAIF S WA RS S IE B A AATER R I Za iR A

Fee and commission income and expense (ER#E RS A RS H

Fees and commissions are generally recognised on an accrual basis when the service has been
provided.

AR R e — R s ARFS E R s DUE S T AL E R -
Dividend income FZE WA

Dividends are recognised in the income statement when the Bank’s right to receive payment is
established.

R SR AR T USSR RN LR R U S R
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

4.6

4.7

4.8

4.9

ACCOUNTING POLICIES (CONTINUED) &3tEss (&)

AMCM monetary bills JAFTSREHEF Y SRE

AMCM monetary bills are debt instruments issued by the Monetary Authority of Macao (“AMCM”) for
which the Bank’s management has the intention and ability to hold to maturity. Monetary bills are
purchased at a discount and stated at amortized cost in the face of the balance sheet. Discounts are
accreted up to maturity on a straight line basis, which approximates, due to relatively short tenors, the
effective interest rate method, and reported as interest income in the income statement.

R EmEMeRERER ( TEMASER ) ) BTNEBLE - mARITE R EA AR A R
NFFEEF - BRSHEE IR ER A KN EERERIGHERIATE - TR E AT 221
H o RNESAEEEIGAIR 5 > 280t SR EEARAMT - WFER AR BERIRTIR -

Financial assets &RI&E

The Bank classifies its financial assets in the following categories: financial assets designated at fair
value through profit or loss, held-to-maturity investments, and available-for-sale investments.

AT H SR EER LU - DIAHEST B HEEH R AR SMEE - FrEeE kot

HESMEE -

Purchases and sales of financial assets are initially recognised on the trade date at fair value plus
transaction costs. Financial assets are derecognised when the right to receive cash flows from the
financial assets has expired or where the Bank has transferred substantially all risks and rewards of
ownership.

EREEZHENR S AU A HER E H SR ARR Z SMEE - OIniE A PEIS SR AR -
B4 F B 2 WHIR £ 2 REA R AR T E R T e e Bl 3Ress » U % S e R A
ZHERD

Financial liabilities £Ri& &

Financial liabilities are initially recognised at fair value net of transaction costs incurred and
subsequently stated at amortized cost. Any difference between proceeds net of transaction costs and
the redemption value is recognised in the income statement over the life of the financial liabilities
using the effective interest method.

B A R IEIIPR A 58 1R 2 A P EEE - HARDURERIATIRR - f1FRC 5 1R P {5 S g 0]
EEMEZZH - FEERARER AR R EIEA R IR -

Derivative financial instruments &Eif74 T B
The Bank enters into derivative transactions in the foreign exchange and interest rate markets, namely

foreign exchange contracts and interest rate swaps, with the principal aim of hedging other
transactions, either assets or liabilities.

AT R F R S T 2 TR TR S EAEINE SRR - SRS RN BT
AREERA AT -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

4.10

ACCOUNTING POLICIES (CONTINUED) &:1Ess (&)
Provisions P&

Provisions are recognised when there is a present legal or constructive obligation as a result of past
events. It is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

i AT LR AR E A RN A R B E B © AR B (RS BB TR A Z FIREtE & e
NEEEEIMAR Z FTRENE © R A slAE ZaKaR F AT Seflhatis - AURRIE I -

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

i H SRR R - iR EREEEERA 2 e e B E 2B FREERE - BIEER—BHIEE
WL —IH HEEERR 2 FTREMERTRE G R/ - IR RLILHESD RSt -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

RELATED PARTY TRANSACTIONS AREE A+ 35

Related parties are those parties, which have the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Related party transactions refer to transfer of resources, services, or obligations with related parties
and the outstanding balances. In the disclosure of related party transactions, related parties should
mainly include the following persons or entities if:

Q

that person has control or significant influence over the Bank;

b. that person is a member of the board of directors, supervisory board, or the key management of
the Bank or of the holding company of the Bank;

c. that entity is controlled by a person referred in (a) or (b) above;

d. that entity is a member of the holding company; and

e. that person or that entity holds directly or indirectly a qualifying holding of the Bank.

The Bank controls the related party transactions in accordance with the Financial System Act.
According to the Bank’s credit policy, exposures to related parties shall not be incurred above the
limits stipulated in Article 65 and 66 of the Financial System Act.

AR AT R E N RN ERERER 77 SRS — R R & @A R E T E A
FET] - AMEALZ RS EIEHHER - Ik - SRS LAVRE GG 8 - AR
AL 25K o AR L AR T AL

H. AR A RS RE SR E AR B N 2 AL

L. RITERHZA A FHVER S - BEE - SEREHE KA
A FRELE (B B (4) THRATE A L% 2 14

T ARSRITHHER AR ZRE K

K. ERESERERFA AR TR S R 2 A\ i -

AP THE < RhEE ZOATRGIE > BIARNE A\ L2 R SETERE  RIBARIT 2 EEBOR - HARMEA L
F BB A 1SR < RS SRR > SN TR RN T IR Z PR ER -

The Bank is controlled by DSB, the immediate holding company of the Bank, a licensed bank
incorporated in Hong Kong, which directly owns 78% of the equity of the Bank. Other shareholders
are DSB BCM (1) Limited and DSB BCM (2) Limited, each is directly holding 11% equity interest in the
Bank, and both are wholly owned subsidiaries of DSB. The ultimate holding company of the Bank is
Dah Sing Financial Holdings Limited (“DSFH”), a company incorporated in Hong Kong and listed on The
Stock Exchange of Hong Kong Limited. The Bank also transacts with fellow subsidiaries which include
Macau Insurance Company Limited and Macau Pension Fund Management Company Limited.

KR T R AT Z BRG] BB ZFRRRT > EREFRA AT 8% ZA - HARKEERZE DSB
BCM (1) Limited 5z DSB BCM (2) Limited - #Sfa EL R A AT 1% 214 > VR M T Z 2 EME L
F o MRFHERA TR EMERARAT ( TRIEM, ) - REEEMRIZ AT RNEEREG
REFTAMRAE BT« ASRITIRELE 2 @A =TS - BfEREPIREE AR A 5] OB TR A 2 B
Bl AR E] -
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

RELATED PARTY TRANSACTIONS (CONTINUED) FHRiEA+Z325 (&)
The following transactions were carried out with direct and indirect related parties:

EEPE R A AL 25T

5.1 Transactions with the holding company and fellow subsidiaries

SRR N E] K E B A EIHIRR

During the year, the Bank entered into various transactions with the holding company and fellow
subsidiaries on normal commercial terms.

RS » ARIRITHE— M IRk B N 5 R B 2R B A B HE T & THAL S
Immediate holding company E /]
Balance as at 31 December 412 H 31 H 2021 2020
Balances and placements with and loans and TSR THYAEER IR B BB 3,786,516 3,305,159

advances to banks
Investment securities — Held-to-maturity BHNE R - 104,738
Balances and deposits from banks SRITHISSER RRIEX 74,171 138,277
Certificate of deposit issued EE8TIERGE 516,873 -
Receivables or prepaid expenses FEBGRRE B TR &

Other receivables HAh EYGRIE 275 998
Payables or deferred income FEABOEEW A

Management fee [=piik= 361 804

Other payables or deferred income LA RE A BEAEI A 662 1,292
Off-balance sheet items BEAERIMNIEE

Equity options T 2 M HARE 1,335 4,642
For the year ended 31 December #%E 12 H 31 HIFFE 2021 2020
Income WA

Interest on balances and placements with and TESRATHVAEBRFITEAR R BRI B

loans and advances to banks FIE 11,445 34,458
Interest on investment securities — Held-to- FERHI RS 2 E
maturity 316 1,934

Other operating income or management fee Hprs s ASE e 2,236 1,728
Expenses S

Interest on balances and deposits from banks SRATINVES B AT 2 FE 117 1,070

Interest on certificate of deposit issued EETERE AR 1,873 -

Other operating expense HoAtr e B A S 2,655 2,961
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BANCO COMERCIAL DE MACAU, S.A.

PR ERTR S AR AE (Expressed in thousands of Macau Patacas LUBEFI¥T-TArFIR)
5. RELATED PARTY TRANSACTIONS (CONTINUED) FERIEALTZZE (&)
5.1 Transactions with the holding company and fellow subsidiaries (Continued)
BN E R EIR B A TN S (%)
Fellow subsidiaries [E&f{BAE]
Balance as at 31 December 12 H 31 H 2021 2020
Loans and advances to non-bank customers FESRITIEE B Sk B Bk 3,032 3,822
Receivables or prepaid expenses FERECER A E A
Other receivables or prepaid expenses HoAth e OHE TR B 588 628
Liabilities =Xt
Deposits from customers ZEFER 188,575 133,462
For the year ended 31 December #% 12 B 31 HIFERE 2021 2020
Income WA
Interest on loans and advances to non-bank JESRITI R P SRR
customers FE 87 107
Other operating income o YA 12,819 13,139
Expenses TH
Interest on deposits from customers BEERZFE 882 1,473
Other operating expenses HoAth 2 2,611 3,378
5.2 Transactions with key management personnel H23ZEETE A\ B35

The Bank provides credit facilities to, and takes deposits from the Bank’s key management personnel,
their close family members and entities controlled by them. These transactions were provided in the
ordinary course of business and at the same terms with other employees. As at 31 December, the
following balances were outstanding:

AT EEZEH AR > HATH S Rz #3120 E B8 R » IEHER 5 R IEE 5
g rp DU At B T AHRIFRREEHE - 70 12 H 31 H > REBEZESEROT

2021 2020
Loans and advances ER K 341 408
Deposit Tk 22,556 16,004
Undrawn commitments R 2 SR 97 144
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

CAPITAL &E

Under the powers conferred by Article 6 of the Financial System Act, approved by Decree-Law N°
32/93/M, and taking into account the Basel Committee on Banking Supervision’s directives on
adequacy of own funds, AMCM requires the credit institutions in Macau to maintain a risk-adjusted
capital adequacy ratio at or above the agreed regulatory minimum of 8%.

BFIEE R TEERIREE32/93/MIZ AL 2 < xRl ZOREHIRE > SBOlRATIA T ZfEIR - DU S BEZEM IR T
BEZAGZEATTRITTE - T HEPE R Z e RS B AT R EERER DR B ERUE 2 8% -

The Bank’s objectives when managing capital are:

To comply with the capital requirements set by the banking regulator;

To safeguard the Bank’s ability to continue its business as a going concern;

e To maximize returns to shareholders and optimize the benefits to other stakeholders; and
e To maintain a strong capital base to support the development of its business.

AT EHBEAZ HIER

o TTEMRITREERMEITE 2 EARE |

o PRIEASRITRIGESR ISR 2 At

o RMERFHUR S AT A HALA AR B R A &
o UERFIRARBEATEBELUSFF R4 -

The capital adequacy of and the use of regulatory capital by the Bank is monitored regularly by the
management, employing techniques based on the guidelines provided by AMCM. The Bank’s
regulatory capital is divided into two tiers in accordance with the requirements of AMCM:

e Core capital: share capital, retained earnings, and legal and other reserves created by
appropriation of retained earnings; and

e Supplementary capital: fair value gains arising on revaluation of available-for-sale equities and
debt securities, and general provisions.

B E AR E B EE BB MAHES 2077k - BIEAIRT ZEATRE R EAZHEM -
R(T 2B BRI E R REE T Bk -

o RUEAR (BAEFEEER) *BA - &bk - ORI BRI RIA R S L E - R

o IIIEA (WrHEAEESR) @ ItHEERMESR MEFEFEEEEGVAPERE - ki
fhi
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

CAPITAL (CONTINUED) ¥&E4& (48)

The capital base of the Bank after deduction and the capital adequacy ratio calculated in accordance
with Notice No. 011/2015-AMCM are as follows:

AFRATHIRIH B R HTE AZERE K& AT R EER AR E <RPIEREE555011/2015-AMCMSE i & > 515

E=vli: N
31 Dec 2021 31 Dec 2020
2021 2020 4F
12831 H 12H31H
Core capital BLERE
Paid-up share capital ESEAR 225,000 225,000
Share premium BT 50,000 50,000
Legal, statutory and other reserves VETEREMS ~ A EIEAEHUE 2 Gl
R A RS 1,677,925 1,668,785
Total core capital AN Nt 1,952,925 1,943,785
Supplementary capital ihpiig=e:N
Latent reserves on revaluation of securities RS 5 E (S P A 2 W fE - -
General provision — N 163,121 145,028
Total supplementary capital Uhplii= N 163,121 145,028
Other deduction AR - -
Own funds after deduction HRBENEEES 2,116,046 2,088,813
Capital adequacy ratio EAFR B EER 15.4% 15.4%

The following capital adequacy ratios represent the consolidated position of the immediate holding
company, DSB (covering the Bank and Dah Sing Bank (China) Limited), as at 31 December 2021 and 31
December 2020 computed on Basel Il basis in accordance with the Banking (Capital) Rules of Hong
Kong. These capital adequacy ratios have taken into account market risk and operational risk.

WA RIN 20214612 H 31 H 5220204512 H 31 H Z & A TE R EEA Ty B BHERE AN F] > IR RTTAVER &R0
CEFEASRIT R AR T (D ARAED) - RBEER <$RITHE (EA) HAI>rEZEEEAITTZ
BT T HHAR G LR o WE AT R ELRIET R EB R 15 bR AR F b -

31 Dec 2021 31 Dec 2020
Dah Sing Bank, Limited REFSRITHERAE 221 4E12 A3 H 20204E 12 31 H
Capital adequacy ratio EARFTEEXR 18.1% 17.6%
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

7.1

CREDIT RISK (=R

Impairment provisions JR{E

Impairment of financial assets is governed in Macau by Notice No. 18/93-AMCM and applies solely to
the Bank’s exposures to non-bank customers.

BRI FE B MR T 5 18/93- AMCMI i 5 2 AR E B SRAT B H IR T2 5 2 28 2 S AH ol < Rl i e o
b fE -

A financial asset is impaired when the payment of interest or commission thereon or the payment of
principal is past due for more than 3 months.

B R E AR B S DA iR P R Z 3 E A - A e E RN UE R EERE

When a financial asset is impaired, a minimum specific provision needs to be set up. The amount is
determined based on the financial asset carrying amount, net of the realizable value of any existing
and duly formalized tangible collateral, also taking into consideration the time period in which
payments have been delayed, in the following manner:

e delayed over 3 months but less than or equal to 12 months : 40%;
e delayed over 12 months but less than or equal to 18 months : 80%; and
e delayed over 18 months : 100%.

EeMEEFREERERAER > %282 3o BRI a N SR E IR C e e A T8 2 B &
PTRFREAR > T HBIRE RATREEIAR DL T s e (AR e 1R

o AHPREEZIMEA - DREEERIEA ¢ 40%
o EUPREEZNEA - DRERERISMEA © 80% ¢ K
o EHPREEZINISMEA * 100%

Where management considers it necessary, additional provisions may be made on impaired financial
assets if the expected recovery amount is less than the carrying value of the loan net of specific
provisions.

R BEE R AN 2 SR B E RS R 2 BRI E - 5 S T o Rk L A
M -

For the assets representing advances to non-bank customers not included above, i.e., which are not
past due for more than 3 months, a general provision of not less than 1% of the aggregate value needs
to be set aside. General provisions also apply to certain off-balance sheet instruments such as bank
guarantees and similar contracts.

BRI LIEEIRRTE FREEEE - R AR R AR EE R 253 H - SEN BN
HD RN DR — R - — ARG IE N B A A ERINZ R E R HAM A A -
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BANCO COMERCIAL DE MACAU, S.A.

PR SR TI A TR AT (Expressed in thousands of Macau Patacas LUBPI%TFTTAFI5R)
7. CREDIT RISK (CONTINUED) {E&EfE (&)
7.1 Impairment provisions (Continued) JR{EREHE (&)
Specific and general provisions are recognised in the income statement and deducted from the
carrying amount of impaired financial assets in the balance sheet.
R E B — AR ENIza R P HERL DU A B A S AR T 2 B Rl A TR
7.2 Credit risk management policy [EEEGEHER

The Bank’s main credit risk is that borrowers or counterparties may default on their payment
obligations due to the Bank. These obligations arise from the Bank’s lending and investment activities
and trading of financial instruments (including derivatives).

AIRITZ EEE B B ERA SR G E FRERITHART ZEREE - BEREIREARTZE
FAREES) > R EMT A EE (BETAETE) -

The Bank has a Credit Committee for approving major credit exposures, which if beyond the approval
authority of the Bank’s Credit Committee will be approved by the Group Credit Committee. Credit risk
measurement, underwriting, approval and monitoring requirements are detailed in credit policies.

RITHRAGEZEGAFTHZERNEEREN T - BRI TEEZEG Mg AR ERRE
BZ Rt - FEERERRE - KE - SRREN AR E BN EEBERN -

Credits are extended within the parameters set out in the credit policies and are approved by different
levels of management based upon established guidelines and delegated authorities. Credit exposures,
limits and asset quality are regularly monitored and controlled by the management, credit committees
and Group Risk Division. The Bank’s internal auditors also conduct regular reviews and audits to
ensure compliance with credit policies and procedures and regulatory guidelines.

EEMEMRREGEEBERSEZ2 8N - I B AR SREE G N B E 2155 R A - BH
&~ EEZEY EERESE EMER HEHEERER D > SERELEEER  ARITHHEX
BN A2 St el b % DA OR S EBUR > 12 fy REZEES 1S LS -
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

7.3

CREDIT RISK (CONTINUED) {E&EfE (&)

Geographic distribution of exposures E & & IEH

The following table analyses gross advances to customers, investment in debt securities and derivative

financial instruments by geographical area.

IR TZ P EGREE - EFSERE - (TR T > DI -

As at 31 December 2021
2021 F 12 31 H

Macau DA
Hong Kong i

China [
Others oAt

As at 31 December 2020
2020 12 H 31 H

Macau AR
Hong Kong A
China e
Others HAh

Note: Derivative financial instruments are shown in notional amount.

it PTAESRM THREMAEREEHEY] -

Derivative

Gross advances Investment in financial
to customers debt securities instruments
(Note)

RMEBEFEN ERRAEE PSR TR
(&)

14,219,313 949,358 64,567
334,461 374,550 182,849

72,747 744,472 -

6,491 - -
14,633,012 2,068,380 247,416
Derivative

Gross advances Investment in financial
to customers debt securities instruments
(Note)

HREEZ P E B RA PrAem T E
(51)

14,116,877 1,348,176 116,641
277,060 689,792 166,943

68,458 1,065,059 -

9,072 - -
14,471,467 3,103,027 283,584
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

74

CREDIT RISK (CONTINUED) {E&EfE (&)

Industry distribution of exposures [Ef&{T35E

Gross advances to customers by industry distribution classified according to the purpose of the loans.

FETROTI L PR » USROS -

As at 31 December
BI12H31H

Manufacturing

Electricity, gas and water

Construction and public works

Trade (wholesale and retail)

Restaurants, hotels, and related activities
Transport, warehouse and communication
Non-monetary financial institutions
Gaming

Exhibition and conference

Education

Information Technology

Other industries

Individuals for house purchases
Individuals for other purposes

B~ PR AOK

HEER AR

2o (s REER)
B IS AR Z 5615
e~ AR
FFEW RS

L2

e

2E

B

HATT5E
ENFEEE

{8 NFAt H EY
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2021 2020
286,158 249,404
101,484 284,405
484,973 431,982
551,057 542,186

81,801 69,922
722,968 447,400
4,102 7,692

552 1,783
1,997,061 2,056,577
6,584,270 6,511,197
3,818,586 3,868,919
14,633,012 14,471,467




BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

7. CREDIT RISK (CONTINUED) {E&EfE (&)

7.5 Maturity analysis on assets and liabilities & K& &2 FEIH ST

The following table analyses the Bank's assets and liabilities into relevant maturity groupings based on the
remaining period at the end of the reporting period to the contractual maturity date or, where applicable, the

earliest callable date.

NROMASRITIZ R SR ZE AR GEBI H SRR AR H (@R ) ZREri 8 EE A E -

As at 31 December 2021
BR2021 12 H31 H

Repayable Upto1l 3 months Over3 Over1year Indefinite Total
on demand month or less months to
but over 1 1year
month
1{EA B
1A LHE3E 3EAMLE fERLE
BOHAE & WUTF  HEMT 214 1M E B =E11

Assets EBE
Loans and advances to S R B

customers 1,364,860 208,687 481,074 1,499,600 10,857,079 221,712 14,633,012
Cash and balances 4 AT ERITHY

with banks 4EeR 1,024,880 - - 1,024,880
Certificates of deposit BENELGS

held - - 618,648 80,689 - 699,337
Securities issued by AMCM FRE1THY

AMCM 5 - 299,989 649,369 - - 949,358
Other securities HAthzE% - - 42,826 376,859 - 419,685
Liabilities ‘aE
Deposits from banks SRIT B b isS

and financial HITFER(EE)

institutions (Note) 1,422 74,171 - 75,593
Deposits from non- JERI TR P{EER

bank customers 7,239,600 2,302,995 4,374,617 4,462,328 28,271 - 18,407,811
Certificate of deposits B TIFEREE

issued - - 620,081 - 620,081

Note: These deposits were received from the Bank's immediate holding company, DSB.

i AT Z BRI AT KETT  FA -
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

7. CREDIT RISK (CONTINUED)

7.5 Maturity analysis on assets and liabilities (Continued)

As at 31 December 2020
2020 F 12 A 31 H

EEEkRE (&)

BEMKRZFEARSN (8D

Repayable Uptol 3 months Over3  Over 1year Indefinite Total
on demand month  or less but months to
over 1 1vyear
month
1{EH
1EA  HE=ME 3EAME freEtEA
BUHAE R ECNNEEPNN F14E 1R HiH =ri

Assets BE
Loans and advances to BB R =R

customers 1,336,953 274,197 285,564 1,298,495 10,996,675 279,583 14,471,467
Cash and balances T RAESRITHY

with banks a7 1,026,564 - - 1,026,564
Certificates of deposit HAENEREE

held - - 208,977 1,331,728 - 1,540,705
Securities issued by AMCM FRFE$ 17y

AMCM HH - 604,941 743,235 - - 1,348,176
Other securities HAthzg75 - - - 214,146 - 214,146
Liabilities =Vt
Deposits from banks SRIT R Rl terRs

and financial BITFEER (5F)

institutions (Note) - 138,277 - 138,277
Deposits from non- JESRTTE PRk

bank customers 7,815,125 2,643,451 4,935,055 3,946,435 3,840 - 19,343,906
Certificate of deposits BTN

issued

Note: These deposits were received from the Bank's immediate holding company, DSB.

i AR T Z B AT ST

A -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁlﬁg\ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

CREDIT RISK (CONTINUED) {E&EfE (&)

7.6 Analysis of past due assets AHIEE ST

There is no loans and advances to banks and other assets overdue for more than 3 months as at 31
December 2021 (2020: Nil). The loans and advances to non-bank customers overdue for more than 3
months are shown below:

FR02IF12H31H - @A @E3E A ML EZ ST ERO BRSO A B 7 (20204 ¢ ) - a3 (E A LLE
ZIERITIE PR T

Loans and advances to non-bank customers 2021 2020
FES TR PERR SR
As at 31 December Gross amount of % of total Gross amount of % of total
“12HA31H overdue loans loans overdue loans loans
HHIREE el EHAAAE R i SRR
j=E et HEIL ERAEE A
Gross advances to customers KAEBE FE A%
which have been overdue for: i
- 6 months or less but over S3EAUEZ6EA
3 months 2,931 0.02 8,634 0.06
- 1 year or less but over 6 -6 EHM EZ 147
months 9,885 0.07 17,943 0.13
- over 1year 1D E 208,149 1.42 252,347 1.74

220,965 1.51 278,924 1.93
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁlﬁg\ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

CREDIT RISK (CONTINUED) {E&EfE (&)

7.6 Analysis of past due assets (Continued) BHIEESHT (&)

Value of collateral held and impairment allowances against overdue loans and advances and other
assets.

AR B SR e B h HoMl B 2 RAE 0 e P i e

As at 31 December 2021
B2 FE12H31H

Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
e AT
REBERER e T E RIS AR
Overdue loans to non-  JEERITIEHA = 2
bank customers HAEK 220,964 160,815 151,601 67,624
As at 31 December 2020
20204212 A 31 H
Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
FEHF AT
AEE AR A FEA ST E HEAEE Y B REHS
Overdue loans to non-  JEER{TIHE E 2
bank customers HAEK 278,923 214,271 203,054 66,688
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

MARKET RISK 735 E &

Market risk is the risk of losses in assets, liabilities and off-balance sheet positions arising from
movements in market rates and prices.

i e T LA R BB BT S B EE - AENEEARERINGE ZEEERE -

Market risk exposure for different types of transactions is managed within various risk limits and
guidelines approved by the Board, and by Asset and Liability Management Committee (“ALCO”) under
the authority delegated from the Board. Risk limits are set by products and by different types of risks.
The risk limits comprise a combination of notional, stop-loss, sensitivity and value-at-risk (“VaR”)
controls. The Risk Management & Control Department (“RMCD”), as an independent risk
management and control unit, identifies, measures, monitors and controls the risk exposures against
approved limits and initiates specific actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by the appropriate level of management of
ALCO or by the Board as stipulated in the relevant policies and procedures. The Internal Audit
function performs regular independent review and testing to ensure compliance by Treasury
Department, RMCD and other relevant units with the market risk policies and procedures.

BEX G G REE R EREE AR AREHEE B GRESGR T I P A & TH R b IR R
185 (NEEEE - [ BRPRAETE 25 2 dn R A R RS HECE » EFEREGEEE T HREH - (HERREE - BU
M s B T 5 I\ B B - b B B R e — (L J b B B R B0 > S R bRl b A
EFAIRAE - DA - 518 ~ B B HE R ER b i B T R R R A BURGIE T2 KA -
EAATFEREE AR ARER M EFEEE N AREEZ A TR EEERGFA
M o NERELEN A E T E AR B I A B R AL DABRORE ST ~ R o 22 1 B AL At A o B8 i 72
(e b BURERE T -

The market risk capital charges for interest rate risk and for foreign exchange risk determined in
accordance with Notice No. 011/2015-AMCM, are as follows:

HIRJE e B i 5 e 2 B A ZREARIE 55011/2015-AMCMSR i 5 e > 25140°F ¢

As at 31 December 12 H31 H 2021 2020
Interest rate risk IR - -
Foreign exchange risk NG JE g 197 421

197 421
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

INTEREST RATE RISK & k&

From an earning perspective, interest rate risk is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because of changes in market interest rate. From an
economic value perspective, interest rate risk is the risk that the economic value of a financial
instrument will fluctuate because of changes in market interest rates. The Bank takes on interest rate
risk from both perspectives in the banking book. As such, the interest margins or net interest income
and the economic value of the capital may increase or decrease as a result of such changes or in the
event that unexpected movements arise. The Board sets limits on the level of mismatch of interest
rate re-pricing that may be undertaken, which are monitored regularly by RMCD.

LA ABUR T = > AR E bRy E A i S5 H SR B L S 2 Bl T B B ARSI S0 2 JF A B 2 Ja e -
FLACAHE EBURE T = - FIR e Al A it is5 A3 B b E 8 e b TR 2 SR BRI B 2 s - ARTT
SUERT THRARE DLW T T Z FIR R - Litbimas - SAEBCRHEUWA R EAR Z &R EE rT R I F 8
{bERZEN A Z B AL LT B T Bk - EEE R REARNE Z EETAIZEER/K e E 48 - e b B B R 12
IR E AR -

The framework adopted by the Bank to measure interest rate risk exposures arising from its banking
book positions is consistent with that set forth by AMCM for reporting interest rate risk exposures. In
measuring interest rate risk exposures, deposits without a fixed maturity are assumed to be repayable
and to re-price on the next working day whereas loan prepayments are not considered when
allocating loan balances into respective interest re-pricing time bands.

ASRIT BRG] AT B B SRTHRFF 2 B AR e A1 AE 2R B P 28 Ry [l P DA 2 s ) R el b B 2
[F] o FEETE AR - $EEE 2 H ZFER AR —E TERHERETTER - ME IR
BRER R S R AR ER TR IRA A - SRR FIEAIA 5 -

Page 28 of 33



BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁlﬁg\ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTTAIFIR)

INTEREST RATE RISK (CONTINUED) FIZRJEfx (48)

Interest rate risk in the banking book R{TiRZ IR :

The following table demonstrates, in accordance with the “Guideline of Management of Interest Rate
Risk” issued by AMCM, the net impact to the economic value of the Bank with an assumed parallel
upward shift of 200 basis points throughout different time spectrum multiplied by different weighting
factors for different currencies.

NERRBERMIEE BT < FRERBEEHEES> > BURA RSB FR B AR TR E EAYF
s DB 200 AR 5] AT B sl DR E HORERL -

2021 2020

MOP R 36,016 31,128
HKD T 33,432 53,909
usD ESSTH 26,613 17,292
AUD I (768) (768)
EUR BT (197) (842)
RMB NG (2,417) 649
JPY HIT 44 204
NZD HrFERE T 3 (63)
GBP Ex (36) (48)
Others HA (59) (27)
92,631 101,434

Percentage of own funds {EEBH&E%E > Hth 4.4% 4.9%
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BANCO COMERCIAL DE MACAU, S.A.

PR R B R AT (Expressed in thousands of Macau Patacas LRI TT{ir5I7R)
10. OPERATIONAL RISK #2{E/E

Operational risk is the risk of loss (direct or indirect) resulting from inadequate or failed internal
processes, people and systems or from external events.

HEAERE bR IRNEIER ~ B TR ARSI A R BLGRBSMES R A 2 RS R 1E 2 E -

With an objective to ensure that the operational risks are well managed and kept at minimal, the Bank
has established an operational risk policy which is executed through a risk management framework —
the Operational Risk Management Team. This policy defines the management objectives, provides
guideline in risk mitigation and monitoring as well as stipulates the role, responsibility and the
reporting line of various parties in the Bank.

FolfEORA A BE e AR BB R (E_ B Jab - ASRAT B 5 b BRI s 7 45 e b B B N A
DIHETT - BESh > & #RfFRBRBORIELL T EE B - fRHIHER BREIRATEE - SERREFIHAETE -
H(EAIMEH ] -

To minimize the impact on the Bank’s business in the event of system failure or disasters, back-up
sites and operational recovery policies and plans have been established and tested for all critical
business and operations functions.

Fo BB Z SR B sd 2k SCEp AR TR B 2 ARITERCER S ~ 1REETTBOR AGEHE - I
HIFTA RS S SR 2 FEE A T T R -

Operational risk framework is also supported by periodic independent reviews by internal and
external auditors, and operational risk status are monitored by the Risk Management & Compliance
Committee.

1A R b B 2 ER P B RS MBI R I AL 3 R o I HL R e R S RVE H R B g A R B IR
P EE R -
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BANCO COMERCIAL DE MACAU, S.A.

PR R B R AT (Expressed in thousands of Macau Patacas LRI TT{ir5I7R)
11. FOREIGN EXCHANGE RISK #NiE &\

The Bank has limited net foreign exchange exposure (except for Hong Kong dollar which is in a linked
exchange rate relationship with Macau Patacas under the currency board system, and for United
States dollar which is pegged to Hong Kong dollar under the linked exchange rate system in Hong Kong
and is therefore indirectly pegged to Macau Patacas) as foreign exchange positions and foreign
currency balances arising from customer transactions are normally matched against other customer
transactions or transactions with the market. All foreign exchange exposures are managed by the
Treasury Department within limits approved by the Board.

PRBETTI BRI T e BURP T 2 IR PR B (5 - DARSE TN BB R MR T BB T s BT DL
IR REBURP TR 2 51 > ASRTTRIERRIMER R 0 AR > N EHEFAR 55 [ BEIINER 8 K I NE
&ify > HE G EHMAE PRGNSR B R RS o Fra s & B e it m R % AR
HNEREENA -

The following sets out the Bank's net foreign exchange position in individual currency that constitutes
more than 10% of the total net position in all foreign currencies and the corresponding comparative
balances.

T B ASRATE R & 2 SNEIFEE (R R Z SN RIS AT S B F4E10% ) > S HARTE Z ELieiss -

As at 31 December 2021
B2021 F 12 31 H

HKD usb RMB Others Total
T EVH ARE HAth, &t
Spot assets HEHEE 9,584,634 601,900 453,590 621,527 11,261,651
Spot liabilities HESas (7,784,432) (436,040) (450,709) (610,427) (9,281,608)
Forward purchases IE A 143,116 25,090 52,685 27,886 248,777
Forward sales EHAE (1,364) (155,345) (52,685) (39,382) (248,776)
1,941,954 35,605 2,881 (396) 2,980,044
As at 31 December 2020
2020412 H 31 H
HKD usbD RMB Others Total
AT eI UNCH: HAth &t
Spot assets HEEE 10,013,804 510,441 268,841 765,244 11,558,330
Spot liabilities HEEE (7,893,781) (464,325) (290,672) (763,881) (9,412,659)
Forward purchases AT A 797 23,956 139,089 120,539 284,381
Forward sales EHAE (26,558) (23,745) (115,155) (118,923) (284,381)
2,094,262 46,327 2,103 2,979 2,145,671
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12, LIQUIDITY JRENES:

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The
consequence may be the failure to meet obligations to repay depositors and fulfill commitments to
lend.

uu%b““ééflha7ﬁzﬁfﬁ TARREMEN Z SR & EEIT (R R E B IR RAE M & & L b - &R H]
REEARREETTREMEERA BT ARIER &R -

The Bank manages its liquidity on a prudent basis to ensure that a sufficiently high liquidity ratio
relative to the statutory minimum is maintained throughout the year.

AT EME H R E & DR BB S RN B F N RE R ET & YA E R R Z KA B & £ LE

R o

ALCO regularly reviews the Bank’s current loan and deposit mix and changes, funding requirements
and projections, and monitors the liquidity ratio and maturity mismatch on an ongoing basis.
Appropriate limits on liquidity ratio and maturity mismatch are set and sufficient liquid assets are held
to ensure that the Bank can meet all short-term funding requirements.

HE N A EEHE B G E PR AT Z BT BRI E R & B b~ BEERR TN - REE S
EbR R EISASEECIRSUAE R AR 1 © AT NI BNE B bR R BISASE O E T & HISRAEE R A 7e e /Y
TENE E LIERREIE A P A IR 2K -

The Bank’s funding comprises mainly deposits of customers. Short-term interbank deposits are taken
on a limited basis and the Bank is a net lender to the interbank market.

KT E S THEAREEPER - EVBIFERT - NG HIRTTRIZE R - AT RITRIZETS
HFEIGRA ©

The monitoring and reporting take the forms of cash flow measurements and projections for the next
day, 2-8 days and the coming month respectively, as these are key periods for liquidity management.
The starting point for those projections is an analysis of the contractual maturity of the financial
liabilities and the expected collection date of the financial assets. The cash flow projections also take
into account unmatched medium-term assets, the level and the type of undrawn lending
commitments and the usage of overdraft facilities. The Bank performs stress testing regularly, which
include both an institution-specific crisis scenario and a general market crisis scenario on its liquidity
position and has formulated a contingency plan that sets out strategies for dealing with liquidity
problems and the procedures for making up cash flow deficits in emergency situations.
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12. LIQUIDITY (CONTINUED) iEi&Es (&)

BN EHR AT IERE ~ Z2/\HE—EANZHERETE R ELHEEN > EERRSEREHE Y
TR o DL FHEN 2P B B AGR i R A 8 2 VB H K& E 2 TR H - FHER S
FOIREEARECE T IR E ~ ARG ERYE Z er8H KRR BB TR 2 (E R A8 - ASRITE I TR
TR EAEAERT E K — I SRR E TRETE AN - WERERSEETH > sFYEEREN &
SR RIS B MR R e 22 -

The following table shows the statistical information on the liquidity positions held by the Bank, in
accordance with Notice No. 002/2013-AMCM, during the past reporting period.

fRIEEE002/2013-AMCMEE IS - TRETRASRITIN B E MM ZRBE iR s &k o

For the year ended 31 December #%E 12 B 31 HIFERE 2021 2020
Average minimum weekly cash in hand FRENE R RIS 456 404,860 425,591
Average weekly cash in hand I 44568 660,115 615,823
Average month-end specified liquid assets 45 3 I E B E 6,579,217 6,878,284
Average month-end ratio of specified RN H R E R A A BAR

liquid assets to total basic liabilities AEER 37.1% 36.1%
Average one-month liquidity ratio 1 il BB gEhEeib % 34.8% 32.2%
Average three-month liquidity ratio 3 {[E B R EhE et % 37.7% 34.4%
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