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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

The Financial Information of Banco Comercial de Macau, S.A. (the “Bank”) for the year ended 31 December
2022 has been prepared in accordance with the requirements of the “Guideline on Disclosure of Financial
Information” issued by the Monetary Authority of Macao (the “AMCM”) on 5 August 2022.

BPIRERRTROARAT ( TASRT ) ) BE 2022 FF 12 A 31 HERZMHREREREREMISREER
(T&EF, ) N202248 A 5 HFEMIZ <HBREBERES > MEH -

I. AUDITED FINANCIAL INFORMATION (XZ24% 34 %20}

1 SUMMARY STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER
BZE 12 A 31 HIMFEREGSER

2022 2021
(Restated)
(BEF)
Interest income FLEWA 515,611 434,943
Interest expense FIE S H (218,427) (149,896)
Net interest income RFIEWA 297,184 285,047
Fee and commission income R % 2 AR A 48,356 74,043
Fee and commission expense k58 R S (16,616) (28,059)
Net fee and commission income ERBERESRA 31,740 45,984
Net trading income FHEEWA 7,462 8,308
Other operating income HAth =Yg A 8,826 16,281
Operating income B A 345,212 355,620
Operating expenses BN (226,256) (219,757)
Operating profit before bad debt provisions HIRRIEHRTE ERF 118,956 135,863
Loss on disposal of premises and other fixed HEELT S By A [ B A R 4
assets (101) (94)
Credit impairment loss EEREBE (90,440) (55,201)
Recoveries of loans and interest previously written off Ui el T M T SRR R T 1,163 1,464
Profit before income tax BRTERIRSEF] 29,578 82,032
Income tax expense Frisfiige FH (5,674) (9,504)
Profit for the year FERERRF 23,904 72,528

Note: Comparative figures were restated due to adoption of new MFRS (Note 4.1).

- RBRAHT B S AT E S e (s 41) -
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

1. SUMMARY STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER

(CONTINUED)

BZE 12 A 31 HILFEEEHEGaER ()

Profit for the year

Items that will not be reclassified to the income
statement:

Net change in the fair value of financial assets at fair
value through other comprehensive income

Deferred income tax related to the above

Other comprehensive income for the year, net of tax

Total comprehensive income for the year, net of tax

Dividends
Proposed dividend

Ryl

FEEH R EIRIYEE ¢

DI sefEfEs B EEE R AR MRS
#afV Rl E 2 N\ A E S T8

AR Lt 2 AR

BRI % 2 SR A SR S U

FIERIRTR R 2 S AR S W2 SRR

14353
HBEIRMEE
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2022 2021

(Restated)

(& EF)

23,904 72,528
296,165
(35,540)
260,625

284,529 72,528

18,000 50,000




BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

2 SUMMARY STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER

112 A 31 BRI BIRILR

Assets

Cash and balances with banks

Balance with AMCM

AMCM monetary bills maturing within 12 months

Placements with and loans and advances to banks
maturing within 12 months

Loans and advances to customers

Investment securities - Held-to-maturity

Financial assets at amortized cost

Other investments

Financial assets at fair value through other
comprehensive income

Intangible assets

Premises and other fixed assets

Derivative financial instruments

Other assets

Deferred tax assets

Total assets

Liabilities

Balances and deposits from banks maturing
within 12 months

Deposits from customers

Certificates of deposit issued

Derivative financial instruments

Other liabilities

Current income tax liabilities

Deferred tax liabilities

Provisions

Total liabilities

Equity

Share capital

Share premium

Legal reserve

General regulatory reserve

Specific regulatory reserve

Reserve for share-based compensation
Investment revaluation reserve
Retained earnings

Total equity

Total liabilities and equity
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2022 2021
(Restated)

(& =E=7)

1,041,608 1,024,880
372,559 426,198
1,155,594 949,358
3,136,113 3,256,249
14,061,088 14,367,978
- 1,119,023
2,284,108 -
- 38,095

334,256 -
10,909 12,002
183,547 85,479

- 1,409

26,273 22,897

- 4,115
22,606,055 21,307,683
49,155 75,593
19,698,222 18,407,811
312,746 620,081
396 1,397
148,542 162,110
15,371 13,994
33,887 -

98 98
20,258,417 19,281,084
225,000 225,000
50,000 50,000
225,000 225,000
120,574 -
42,929 -
1,146 1,146
260,625 -
1,422,364 1,525,453
2,347,638 2,026,599
22,606,055 21,307,683




BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

3. STATEMENT OF CASH FLOWS B & RELEES

FOR THE YEAR ENDED 31 DECEMBER 2022 #; % 2022 4F 12 H 31 H ik

Cash flows from operating activities

Interest income received

Interest expense paid

Dividends received

Net fee and commission income received

Net trading income received

Recoveries of loans and interest previously written off

Other operating income received

Other operating expenses paid

Income tax paid

Net cash flows from operating activities before changes
in operating assets and operating liabilities

Changes in operating assets and operating liabilities

Net decrease/(increase) in AMCM monetary bills with
original maturity of more than 3 months and balance with
AMCM

Net increase in placements with and loans and advances to
banks with original maturity of more than 3 months

Net decrease/(increase) in loans and advances to
customers

Net (increase)/decrease in other operating assets

Net decrease in balances and deposits from banks

Net increase/(decrease) in deposits from customers

Net (decrease)/increase in other operating liabilities

Net cash flows from/(used in) operating assets and
operating liabilities

Cash flows from investing activities

Purchase of intangible assets

Purchase of premises and other fixed assets

Proceeds from disposal of premises and other fixed assets
Purchase of held-to-maturity investments

Purchase of amortized cost investments

Proceeds from redemption of held-to-maturity investments
Proceeds from redemption of amortized cost investments
Net cash flows (used in)/from investing activities

Cash flows from in financing activities

Dividend paid

Net cash flows used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Exchange impact on cash and cash equivalents

Cash and cash equivalents at the end of the year

KBEHRERE
BRI R A
ENFIEH
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2022 2021
377,303 557,038
(167,133) (161,651)
36 4,969
31,919 46,467
7,466 3,866
1,163 1,464
8,785 11,264
(211,903) (200,914)
(13,631) (10,810)
34,005 251,693
741,712 (9,641)
(255,640) (5,568)
417,294 (130,149)
(216) 14,559
(26,462) (62,680)
931,805 (304,262)
(21,267) 19,460
1,787,226 (478,281)
(5,457) (9,303)
(103,656) (5,341)
5 48

- (1,006,211)
(1,822,079) -
- 1,533,195

763,639 -
(1,167,548) 512,388
(50,000) (75,000
(50,000) (75,000)
603,683 210,800
3,249,043 3,061,767
(78,664) (23,524)
3,774,062 3,249,043




BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

3. STATEMENT OF CASH FLOWS (CONTINUED) &M EEESR ()

FOR THE YEAR ENDED 31 DECEMBER 2022 #;% 2022 4F 12 A 31 HIHEE

Cash and cash equivalents comprise:
Cash and balances with banks

AMCM monetary bills and placements with and loans and

advances to banks
Total cash and cash equivalents as at 31 December

2022 2021
BE R EFRREEE -
B RALSRATHIAERR 1,024,033 1,056,601
AMCM SRR RAESATHIERR » &
KRS 2,750,029 2,192,442
712 A 31 B3RS R R0 3,774,062 3,249,043
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

1.1

1.2

UNAUDITED FINANCIAL AND OTHER INFORMATION SRE&FEZRA 75 R E A&kt
CORPORATE GOVERNANCE 34874

Corporate governance is concerned with how companies are managed and controlled, and in
particular the role and operation of the Board of Directors in sustaining sound business integrity and
practices, and effective accountability.

REERENNEINEE - CHEEEREGIELER SIS MR ST KB 1T 5 IR A S H A t R
L -

The Board EE&

As at 31 December 2022, the Board of Banco Comercial de Macau, S.A. comprised a Chairman and five
executive directors including the Chief Executive of the Bank. The Board meets bi-annually. Its
principal roles include the formulation and approval of corporate and business strategies, review of
operations and financial performance, approval of key policies and annual business plans, and
ensuring the maintenance of sound risk management and regulatory compliance.

FR2022 124310 - BTSRRI IV AR A 2 EEFERATHRER KL TES (BREARTZT
BEE) - ERGERFERTHR > HERAOENHIEWZAERFEREBRIE - el a2 s g R
B I EHECR RO SERSETE  WHECRAE R S b B B R R e B B A -

Supervisory Board ESE&

The Supervisory Board is a monitoring body of the Bank, which is established in accordance with the
requirements stipulated in the Macau Commercial Code. Its principal duties include the supervision of
the Bank’s management, the examination of the books and records and their update, the verification
of assets, the analysis of the accounting practices and impact to the full year results, and the
examination of accuracy of annual accounts.

B G EAIRTH R E A - BRI P IR A B ARIL - BB 2 TR B R E AR TH
EHE - FZIREERREEE - MEEE - O gaHER R S ERENPE - RERARITEE
MRHE -

As at 31 December 2022, the members of the Supervisory Board are Mr. Fernando Manuel Reisinho
(deceased), Mr. Nicolas John Mayhew, and Mr. Chun-Wai Sen.

722022 512 A 31 H - SFEG 2B BB HRE (BEf0 - ZBEERE - RARERE -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

13

1.4

CORPORATE GOVERNANCE (CONTINUED) b3S (&)
Executive Committee HITHZEE

The principal purposes of the Executive Committee (“EXCO”) are to manage and control the
operations of the Bank, seek approval or authorization from the Board of Directors on key internal
policies and business strategies, execute decisions made by the Board, and to exercise the power and
authority of the Board on matters relating to the ordinary course of business of the Bank.

HITZEEG 2 EH B EH AT Z 2 F - IS ESE S ESEREETT EEN MBI L EH R
B~ BITEFEGRAE - PTEBGEEEART ZRFIEE 2E THHEEH  aTEEEEMRT
ZIEST R R -

The EXCO comprises the Chief Executive and the Deputy Chief Executive of the immediate holding
company, Dah Sing Bank, Limited (“DSB”), the Chief Executive and the Executive Director of the Bank.

7% B G PR B E R A S G SR T TR A ST B R BT AR ~ AR T B R T
EHE -

Asset and Liability Management Committee EE N AEEHRE S

The Asset and Liability Management Committee (“ALCO”) regularly reviews the Bank’s current loan
and deposit mix and changes, funding requirements and projections, and monitors the liquidity ratio,
and maturity mismatch on an ongoing basis. Appropriate limits on liquidity ratio and maturity
mismatch are set and sufficient liquid assets are held to ensure that the Bank can meet all short-term
funding requirements.

B N A EE B G E U BT BRI 4E & S (L ~ R FROR TR ~ BEIEASHRCIR R
P& e R R - ARTT/NEIRENE S LER R FHSEIC E T 8 & nIIREEL R A T e iR B & 7
DItECRAERE (T FTA RHE /K -

The ALCO comprises the Chief Executive, Chief Financial Officer, Head of Commercial Banking and
Transaction Banking Division, Head of Commercial Banking Department, Head of Retail Banking
Division, Chief Risk Officer, Treasurer of the Bank, and Deputy Chief Executive, Group Financial
Controller, Chief Risk Officer and Group Head of Risk Management of DSB.

HiE N AEEHZE R G B EREAR T ZTEEEE - BRI E - fERT R GIRTEHEEE -

RSERITHEE - TEIMTREEE - BERRE - 5FE > DURKRHER T Z BITTEAEE - B S 488
Je e B e SR R E R 1 -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

OFF-BALANCE SHEET EXPOSURES &E&FE/N ElE

As at 31 December, the contract amounts of the Bank’s off-balance sheet financial instruments that
commit it to extend credit to customers are as follows:

12 31 B ARTEERBERIVKIERETEF Z&M TESEMHAT

2022 2021
Direct credit substitutes B EEAE L 10,924 21,224
Transaction related contingencies 17 SRR 2 BUORTE E 297,222 306,175
Trade related contingencies ELE Gy MR 2 BRI - -
Commitments that are unconditionally cancellable  FIfE(FAFEUH T HTHSCE
without prior notice HIZ R 1,134,983 1,109,126
Other commitments with an original maturity of:  FARIEFAHARR &
- under 1 year RS 875,012 1,031,689
- 1 year and over -1ERME 332,266 444,218
2,650,407 2,912,432
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

DERIVATIVES TRANSACTIONS £T4ETEXR 5

3.1 As at 31 December, the contract amounts of the Bank’s outstanding derivative contracts were as
follows:

P12 A 31 H > AFTREANTAE TR Z S8R50 T

2022 2021
Foreign exchange derivatives SMNECTAET A
- Currency forward purchased - AR A 34,116 247,416
- Currency forward sold - EHASNE B (34,484) (247,412)
Net currency forward position i Y NE S (368) 4
Equity options purchased T EHAREE A - 1,335
Equity options written T AR & - (1,335)

As at 31 December, the fair values of the Bank’s outstanding derivative contracts were as follows:

P12 A 31 H > AEITREACTAE TR ZAHEDT

2022 2021
Foreign exchange derivatives SNECTAET A
- Currency forward purchased - RSN A - 1,409
- Currency forward sold - RSN B (396) (1,397)
Equity options purchased T MEHAREE A - 65
Equity options written FE 2 P HARE & 1 - (65)

3.2 As at 31 December, the credit risk weighted amounts of the Bank’s off-balance sheet exposures
calculated in accordance with Notice 011/2015-AMCM that the Bank entered into, are as follows:

B 12 H 31 B > fR3ESE 011/2015-AMCM Sl & 2 ASRITEE R ERINA B8 (E SRR IIEEEE - 25040

T
2022 2021
Derivatives TTETH
- Exchange rate contracts - PERELY 171 1,902
- Equity contracts - M G4y - 73
171 1,975
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

4.1

ACCOUNTING POLICIES &z HEER

The principal accounting policies applied in the preparation of the Bank’s financial statements are set
out below. These policies have been consistently applied to all years presented, unless otherwise
stated.

PUT RemBdASRATIA M iR ER N . T 2G5t BOR » FRSS AR » BUBE B ArER & — 2L -
Basis of Preparation #7SIEHE

The financial statements of the Bank have been prepared in accordance with the Financial Reporting
Standards issued by the Directive of Secretaria para a Economia e Financas No. 44/2020 on 17 March
2020 (“New MFRS”).

IR A Z Gt BRI B 55 44720205748 AV BUE] EHR R 2020423 A 17 HAt R Z Bt sl 52 Al

Effective from 28 March 2020, Financial Reporting Standards under Administrative Regulation No.
25/2005 on 9 December 2005 were replaced by the new set of Financial Reporting Standards issued
by the Directive of Secretaria para a Economia e Finangas No. 44/2020 on 17 March 2020. The New
MFRS, which include new IFRS having been announced for adoption as of 2015 (including those
standards with an effective date after 1 January 2015), are mandatory for adoption no later than the
annual period beginning 1 January 2022. The Bank has adopted the New MFRS for the first time for
the financial year beginning on or after 1 January 2022.

20204E3 H28 L - 122005412 H 9 H 5525/20055 17 B2 AR i A 2 P A 75 e e A Al i 2 20204E3 H 17 H
44120205 LB BUE] Bl RAR Z A Hs et ZERUFTEU o BrmPI g s e A > SR 20155 A R4
FIEIRS R 5 Al (CEFEAE2015FE 1 B 1 HARAEAZ BRI ) > BAE20224F 1 H 1 HAEZ SEFESRAERAN -

AFRITHR20224E1 7 1 HBH#G 2 R B KR AP T B 5281 -

The adoption of IFRS 9 has resulted in changes in our accounting policies for recognition, classification
and measurement of financial assets and financial liabilities and impairment of financial assets. Set
out below are disclosures relating to the impact, net of tax, of transition to IFRS 9 on the statement of
financial position of the Bank.

PRV B i e A RO B B AR T A B Rl B S R R (R 2 HERE ~ E RGE T BRI E 2 (E
AVEGETEREE - #H T SR A RHPRAN BRI 75 5 A SR O ASRITRR AR (& 2 SR -
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

4. ACCOUNTING POLICIES (CONTINUED)

GTBOR (8)

4.1 Basis of Preparation (Continued) 4F&UE% (&)
Opening
Reclassification ~ Reclassification balance of
from held-to- from other carrying
maturity  investments to amount
securitiesto  financial assets Transfer  under IFRS 9
Closing financial assets at FvocCI from at
balance of at amortized EHAIE Recognition of retained 1Jan 2022
carrying cost Hnie s expected credit earnings to RS
amount at 31 BEYOE RUAREE loss and fair regulatory B
Dec 2021 RIS srEHHEEH value reserve HHIE 9 57
202112 B RUESREA  FRAHAMSGE measurement  fFEREEEF 2022 &
(Amounts are stated net of impairment 31HZ FEN letig) S = BigE 1A1H
allowances) FREEH SREE SHEE BERAAEE BERE ViR
Cash and balances with banks
g R ATSRI TS BR 1,024,880 - - (12) - 1,024,868
AMCM monetary bills
AMCM $FlZE 949,358 - - (38) - 949,320
Placements with and loans and
advances to banks
TESRATEIHAI R 3,256,249 - - (2,729) - 3,253,520
Loans and advances to customers
BB K 14,367,978 - - 106,617 - 14,474,595
Financial assets at amortized cost
DI EREAS T B S RE - 1,119,023 - (2,098) - 1,116,925
Held-to-maturity securities
FrEEER 1,119,023 (1,119,023) - - - -
Financial assets at fair value through
other comprehensive income
DA sefBfEE & B SR AHA
GrEasr e R EE - - 38,091 - - 38,091
Other investments (38,095) -
HoAtr s 38,095 - - .
Other assets 4
Hoptn iz 22,897 - (240) - 22,661
Other liabilities
HA &g 162,110 - - 3,192 - 165,302
Current income tax liabilities
IRIERIIEA 13,994 - - 11,797 - 25,791
Retained earnings
RHEER 1,525,453 - - 86,511 (113,996) 1,497,968
Regulatory reserve
LA e - - - - 113,996 113,996
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BANCO COMERCIAL DE MACAU, S.A.

PR ERTR S AR AE (Expressed in thousands of Macau Patacas LUBFI#T-TTAFIR)

4, ACCOUNTING POLICIES (CONTINUED) €:=tBUR (&)

4.2 Foreign currency translation #M&E
Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (“the functional currency”). The financial statements are
presented in Macau Patacas (“MOP”) as the functional and presentation currency best reflecting the
economic substance of the events relevant to the Bank.
RERIT 2 s T P B TR AR T TR B ( TIRE RS, ) BT E -
W T LURFTEE 251 < RPN TR T2 2 FI G ARSI T R 2 IRE R 25 &8

4.3 Interest income and expense F]EUWA &
Interest income, the principal source of revenue of the Bank, and interest expense, the main financial
cost incurred by the Bank, are recognized in the income statement for all instruments measured at
amortized cost, fair value through other comprehensive income securities and certain financial
assets/liabilities designated at fair value through profit or loss using the effective interest method.
Fra D er ARt &2 TR ~ DA EERTE B ST A MR G WIS s K T E A nEE
gt H HEHE AfBs 2 SRl s EIVFLE A S e B RE R AL A G IR A -

4.4 Fee and commission income and expense FRTEE KAHSUTA RS H
Fees and commissions are generally recognised on an accrual basis when the service has been
provided.
Ak %% S e — M E B TR LS DU T AR -

4.5 Dividend income H& S U A

Dividends are recognised in the income statement when the Bank’s right to receive payment is
established.

R SR AR T ULk 2 RE AR N LR R U S R AT
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

4.6

4.7

ACCOUNTING POLICIES (CONTINUED) &3tEss (&)

Financial assets and liabilities $Ei&EREE

The amortized cost is the amount at which the financial asset or financial liability is measured at initial
recognition minus the principal repayments, plus or minus the cumulative amortization using the
effective interest method of any difference between that initial amount and the maturity amount and,
for financial assets, adjusted for any loss allowance.

BEeRpCA YR A E M A BN AT 2t EEE > AR RS f1 e R BT (Rl elie
B EER A ERARE) Rl EEN S - FHREEEE -

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial asset or financial liability to the gross carrying
amount of a financial asset (i.e. its amortized cost before any impairment allowance) or to the
amortized cost of a financial liability. The calculation does not consider expected credit losses and
includes transaction costs, premiums or discounts and fees and points paid or received that are
integral to the effective interest rate, such as origination fees. For purchased or originated credit-
impaired financial assets (assets that are credit-impaired at initial recognition) the Bank calculates the
credit-adjusted effective interest rate, which is calculated based on the amortized cost of the financial
asset instead of its gross carrying amount and incorporates the impact of expected credit losses in
estimated future cash flows.

B P A5 T < o e R G E L TR G P S A 2 il AR AR e S 3R Ry s R 7 2 IR 1 4
1B (BIEAOBREATRAE A AT Z BEERAS ) BB Rl & 0 BRI Z T FIRGTR AR - e TR S K TR
EEBENEE TR EENE G RA ~ 5 (E ST R WSS (2 FIAREE - BT
& WA SUREZ EERECMEE (ANGHEIHCEEEREZEMERE) - AT EK
EEREEZEIENR > HigelEE 2 Ber AT R m AU E Kt AT E B RS hEH R AR &0
s B ME R -

When the Bank revises the estimates of future cash flows, the carrying amount of the respective
financial assets or financial liability is adjusted to reflect the new estimate discounted using the
original effective interest rate. Any changes are recognized in profit or loss.

EASRITEETARASR S (ST EUERY - SRR E SRS R 2 & B IRENE st PR A R B A R A
iEt EUE T REE - (ETEEHUERIRAIREST -

Derivative financial instruments £Fif74& T B
The Bank enters into derivative transactions in the foreign exchange and interest rate markets, namely

foreign exchange contracts and interest rate swaps, with the principal aim of hedging other
transactions, either assets or liabilities.

AIRATHINE RARAGET ZOTE TR S - GEINESEI RAREH > ZER S EEA R
ARIRESA AT -
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

4.8

ACCOUNTING POLICIES (CONTINUED) &:1Ess (&)
Provisions {{E

Provisions are recognised when there is a present legal or constructive obligation as a result of past
events. It is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

i AT LR AR E A RN A R B E B © AR B (RS BB TR A Z FIREtE & e
NEEEEIMAR Z FTRENE © R A slAE ZaKaR F AT Seflhatis - AURRIE I -

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

i H SRR R - iR EREEEERA 2 e e B E 2B FREERE - BIEER—BHIEE
WL —IH HEEERR 2 FTREMERTRE G R/ - IR RLILHESD RSt -

Page 15 of 43



BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

RELATED PARTY TRANSACTIONS AREE A+ 35

Related parties are those parties, which have the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Related party transactions refer to transfer of resources, services, or obligations with related parties
and the outstanding balances. In the disclosure of related party transactions, related parties should
mainly include the following persons or entities if:

Q

that person has control or significant influence over the Bank;

b. that person is a member of the board of directors, supervisory board, or the key management of
the Bank or of the holding company of the Bank;

c. that entity is controlled by a person referred in (a) or (b) above;

d. that entity is a member of the holding company; and

e. that person or that entity holds directly or indirectly a qualifying holding of the Bank.

The Bank controls the related party transactions in accordance with the Financial System Act.
According to the Bank’s credit policy, exposures to related parties shall not be incurred above the
limits stipulated in Article 65 and 66 of the Financial System Act.

AR AT R E N RN ERERER 77 SRS — R R & @A R E T E A
FET] - AMEALZ RS EIEHHER - Ik - SRS LAVRE GG 8 - AR
AL 25K o AR L AR T AL

H. AR A RS RE SR E AR B N 2 AL

L. RITERHZA A FHIER S - BEE - SEREHE KA
A FRELE (B B (4) THRATE A L% 2 14

T ARSRITHHER AR ZRE K

K. ERESERERFA AR TR S R 2 A\ i -

AP THE < RhEE ZOATRGIE > BIARNE A\ L2 R SETERE  RIBARIT 2 EEBOR - HARMEA L
F BB A 1SR < RS SRR > SN TR RN T IR Z PR ER -

The Bank is controlled by DSB, the immediate holding company of the Bank, a licensed bank
incorporated in Hong Kong, which directly owns 78% of the equity of the Bank. Other shareholders
are DSB BCM (1) Limited and DSB BCM (2) Limited, each is directly holding 11% equity interest in the
Bank, and both are wholly owned subsidiaries of DSB. The ultimate holding company of the Bank is
Dah Sing Financial Holdings Limited (“DSFH”), a company incorporated in Hong Kong and listed on The
Stock Exchange of Hong Kong Limited. In the ordinary course of the Bank’s business, the Bank enters
into transactions with fellow subsidiaries of DSFH which include Macau Insurance Company Limited
and Macau Pension Fund Management Company Limited.

KR T R ASRAT Z BRI N E] - B EBZFRIRT > BERFRAAIRT 8% ZAA - HALRKERE DSB
BCM (1) Limited & DSB BCM (2) Limited » EEEHERFA AT 1% 2184 » 9B AT =& MEL
g o MRSERA TR EMERARAT (T RE, ) - REEEIRII AT RNEEBR G
REGFTAMRATE L« PRIEFSEBERET > ARIRITEASH SR E R B A RIS - BRI IR
AIRAFE SR TR B AR AE] -
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

5.1

RELATED PARTY TRANSACTIONS (CONTINUED)

AREALZZS (&)

The following transactions were carried out with direct and indirect related parties:

EEPE R A AL 25T

Transactions with the holding company and fellow subsidiaries

SRR N E] K E B A EIHIRR

During the year, the Bank entered into various transactions with the holding company and fellow

subsidiaries on normal commercial terms.

ARERE > AFRITHE— MR SEIRAR - B N E R F A B A B T &8 IH 5

Immediate holding company BB/ F]

Balance as at 31 December # 12 H 31 H

Assets:
Balances and placements with and loans and
advances to banks

Receivables or prepaid expenses:
Other receivables or prepaid expenses

Liabilities:
Balances and deposits from banks
Certificate of deposit issued

Payables or deferred income:
Management fee
Other payables or deferred income

Off-balance sheet items:
Equity options

HE -
TEFATHIES R AN R

FEWCRIRER TR

HAE R IH A B

&R
SRATHISSER B AFRK
E#TIVERE

FERTERIRZEWA -
EHH
FARE (BRI E A

BEAHERIMIEH :
fi VRS RE

For the year ended 31 December &% 12 A 31 HIFHERE

Income:

Interest on balances and placements with and
loans and advances to banks

Interest on investment securities — Held-to-
maturity

Other operating income or management fee

Expenses:

Interest on balances and deposits from banks
Interest on certificate of deposit issued
Other operating expense or management fee

WA -
TEFATHIES R AIRK R
FE

FrEERR R E 2 AR

HAt s A B

Kt

HRTHISSER R AR Z AR

BT ZAE
HAft & e B
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2022 2021
3,697,635 3,786,516
83 275
49,155 74,171
312,746 516,873
791 361

727 662

- 1,335

2022 2021
48,013 11,445

- 316

198 2,236
1,142 117
5,734 1,873
2,774 2,655




BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁlﬁg\ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

RELATED PARTY TRANSACTIONS (CONTINUED) HRIEALZRE (E)

5.1 Transactions with the holding company and fellow subsidiaries (Continued)

SRR N E] R E B A RIS (D

Fellow subsidiaries [E&MfBAT

Balance as at 31 December 12 H 31 H 2022 2021
Assets: BE:

Loans and advances to non-bank customers JEERATIER P SRR 2,212 3,032
Receivables or prepaid expenses: FEWEERTAMIE A -

Other receivables or prepaid expenses HoAth e HE TR B 541 588
Liabilities: &fE:

Deposits from customers ZEER 186,064 188,575
For the year ended 31 December #% 12 B 31 HIFERE 2022 2021
Income: WA

Fee and commission income i385 9qlilGalliON 8,022 8,369
Rental fHe 3,152 3,172
Management fee EHE 1,040 1,278
Interest income FEHA 68 -
Expenses: X

Interest on deposits from customers BRI E 1,757 882
Fee and commission and operating expenses PR 2 R A< R 2 3,957 2,611

5.2 Transactions with key management personnel H23ZEETE A\ S35

The Bank provides credit facilities to, and takes deposits from the Bank’s key management personnel,
their close family members and entities controlled by them. These transactions were provided in the
ordinary course of business and at the same terms with other employees. As at 31 December, the
following balances were outstanding:

AT EEZEH AR > HATH S Rz #3102 S B8 R UUF » IEEA 5 R IR 5
g rp DU At B T AR FRREHE - 70 12 H 31 B > REEEZESEROT

2022 2021
Loans and advances B EBER 207 341
Deposit Tk 23,767 22,556
Undrawn commitments KA Z EF0KH 146 97
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

CAPITAL &E

Under the powers conferred by Article 6 of the Financial System Act, approved by Decree-Law N°
32/93/M, and taking into account the Basel Committee on Banking Supervision’s directives on
adequacy of own funds, AMCM requires the credit institutions in Macau to maintain a risk-adjusted
capital adequacy ratio at or above the agreed regulatory minimum of 8%.

BFIEE R TEERIREE32/93/MIZ AL 2 < xRl ZOREHIRE > SBOlRATIA T ZfEIR - DU S BEZEM IR T
BEZAGZEATTRITTE - T HEPE R Z e RS B AT R EERER DR B ERUE 2 8% -

The Bank’s objectives when managing capital are:

To comply with the capital requirements set by the banking regulator;

To safeguard the Bank’s ability to continue its business as a going concern;

e To maximize returns to shareholders and optimize the benefits to other stakeholders; and
e To maintain a strong capital base to support the development of its business.

AT EHBEAZ HIER

o TTEMRITREERMEITE 2 EARE |

o PRIEASRITRIGESR ISR 2 At

o RMERFHUR S AT A HALA AR B R A &
o UERFIRARBEATEBELUSFF R4 -

The capital adequacy of and the use of regulatory capital by the Bank is monitored regularly by the
management, employing techniques based on the guidelines provided by AMCM. The Bank’s
regulatory capital is divided into two tiers in accordance with the requirements of AMCM:

e Core capital: share capital, retained earnings, and legal and other reserves created by
appropriation of retained earnings; and

e Supplementary capital: fair value gains arising on revaluation of fair value through other
comprehensive income equities and debt securities, and general provisions.

B E AR E B EE BB MAHES 2077k - BIEAIRT ZEATRE R EAZHEM -
R(T 2B BRI E R REE T Bk -

o RUEAR (BAEFEEER) *BA - &bk - ORI BRI RIA R S L E - R

o [ffiiEA (WREAESR) @ MAREEEZHREHEH AHAMGE Wi R MARSFEEE
BRI PEWGES © S A -
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BANCO COMERCIAL DE MACAU, S.A.
BRI TR A IR A

(Expressed in thousands of Macau Patacas LUBRFIETTTArFIR)

CAPITAL (CONTINUED) ¥&E4& (48)

The capital base of the Bank after deduction and the capital adequacy ratio calculated in accordance
with Notice No. 011/2015-AMCM are as follows:

AFRATHIRIH B R HTE AZERE K& AT R EER AR E <RPIEREE555011/2015-AMCMSE i & > 515

E=vli: N
31 Dec 2022 31 Dec 2021
2022 4 2021 4F
12831 H 12H31H
Core capital BLERE
Paid-up share capital ESEAR 225,000 225,000
Share premium BT 50,000 50,000
Legal, statutory and other reserves VETEREMS ~ A EIEAEHUE 2 Gl
S oAt 1,623,461 1,677,925
Total core capital AN Nt 1,898,461 1,952,925
Supplementary capital ihpiig=e:N
Latent reserves on revaluation of securities RS 5 E (S P A 2 W fE - -
General provision — N 141,219 163,121
Total supplementary capital Uhplii= N 141,219 163,121
Other deduction Ho AR - -
Own funds after deduction HRBENEEES 2,039,680 2,116,046
Capital adequacy ratio EAFR B EER 14.2% 15.4%

The following capital adequacy ratios represent the consolidated position of the immediate holding
company, DSB (covering the Bank and Dah Sing Bank (China) Limited), as at 31 December 2022 and 31
December 2021 computed on Basel Il basis in accordance with the Banking (Capital) Rules of Hong
Kong. These capital adequacy ratios have taken into account market risk and operational risk.

WA RIN 20224612 H 31 H R 2021512 31 H Z & A TE R LR Ty B BHERE AN T > IR RTTAVER &R0
CEFEASRIT R AR T (D ARAED) - RBEER <$RITHE (EA) HAI>rEZEEEAITTZ
BT T HHAR G LR o WE AT R ELRIET R EB R 15 bR AR F b -

31 Dec 2022 31 Dec 2021
Dah Sing Bank, Limited RESRTEIRAE 202412431 H 2M14E12F31H
Capital adequacy ratio EARFTEEXR 19.3% 18.1%
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BANCO COMERCIAL DE MACAU, S.A.
,ﬁFﬁﬁ%ﬁEﬁﬁQ{ﬁﬁ[}ﬁ&ﬁ[ (Expressed in thousands of Macau Patacas LUBFI%TTAIFIR)

7.1

CREDIT RISK {Z& &k
Credit risk measurement [SEEGETE

The Bank’s main credit risk is that borrowers or counterparties may default on their payment
obligations due to the Bank. These obligations arise from the Bank’s lending and investment activities,
and trading of financial instruments.

AT Z EEF BRI B ERNSR 5 E FREBTHART ZEKEE - BEREEIREARTZE
FAGEES) ~ LR EM TR EE -

The Bank manages all types of credit risk on a prudent basis. Credits are extended within the
parameters set out in the credit policies and are approved by different levels of management based
upon established guidelines and delegated authorities. Credit exposures, limits and asset quality are
regularly monitored and controlled by management, credit committees and Risk Management Division.
The Bank’s internal auditors also conduct regular reviews and audits to ensure compliance with credit
policies and procedures, and regulatory guidelines.

AHUTLABF ORI S SUEI ( SURIG: © (5 SR UIRAE S SEBORATE 2 S » I H &
SEPERIE A B IRE 2 455 | RARNELE - PR - (602 A R R R A IR R SR
OO - {5 SRR R R R T2 - AT P AT 1 T MR B R AR (2SS » P B
313 Ll -

The credit classification for loans and advances to customers is broadly categorized as follows:

e “Pass”, which covers loans that are current or within 30 day past due (“DPD”).
e “Special mention”, which generally covers loans with 31-90 DPD.
e  “Sub-standard or below”, which generally covers loans that are more than 90 DPD.

The credit classification for treasury portfolios is broadly categorized as follows:

e “Pass”, which covers exposures to counterparties with internal credit rating of BB- or above.

e “Special mention”, which covers exposures to counterparties with internal credit rating of B+ to B-.

e “Sub-standard or below”, which covers exposures to counterparties with internal credit rating of
CCC+ or below.

HPEEK G ETRRB AT

o TIEW, BEER R ARRIESCREHEIE 30 KA -

o THBIRE, REEEFEHHEEII 20K -

o TTERELIT ) —fEEERCaH] HEEE 90 X -

MEHEG ZEERHIOREGTRATT ¢

o TIEHE , BaNEEEERE BB-BLL L2 5B TR -

o THFHIBHE , BENBEERES B+ £ B-Z X SH TR -
o TREELAT , BENEMEERER CCCabIT 25 2 # FHY Rk -
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BANCO COMERCIAL DE MACAU, S.A.
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7.2

CREDIT RISK (CONTINUED) {E&EfE (&)

Expected credit loss measurement FEHI(EEEGETE

Definition of default and credit-impaired assets

The Bank defines a financial instrument as in default, which is aligned with the definition of credit
impaired (referred to as “Stage 3 financial assets”), when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

S AR 2R EEN TR AR S B AER > AR TE R SR EE RIEYY > HE
BREZERE 2 (B TIEE3ER&ERE, ) -

oif

Evidence that a financial asset is credit-impaired includes the following observable data:

e significant financial difficulty of the borrower or issuer;

e Overdue instalments and/or monthly interest repayment under an exceeded limit overdraft
account for more than 90 days;

e the restructuring of a loan or advance by the Bank on terms that the Bank would not consider
otherwise;

e the borrower is bankrupt;

it is reported as substandard, doubtful or loss according to the loan classification of the AMCM.

The decision to classify the loans is based on the borrower’s repayment ability and likelihood of

individual counterparties defaulting; and

the disappearance of an active market for a security because of financial difficulties.

EREE OB RS ERE BB ERE Ty R8s

ER BT NP E AT SRR

BNEY (PrnELTsmiEd:)

AFATEAH B ERETR > HARASRI TR M TR &5

EA BB

o HEMESERZEHDHERFBRE - RAETE 2R G HRE SR NZ B ERE ST R AE R
R FZBEI RN K

o R ERETTISINBSIREEIIAA -

A loan that has been renegotiated due to deterioration in the borrower’s condition is usually
considered to be credit-impaired unless there is evidence that the risk of not receiving contractual
cash flows has reduced significantly and there are no other indicators of impairment. In addition, a
retail loan that is overdue for 90 days or more is considered credit-impaired.

RERGRILEAEIME TR L B — R RS ERE - PRIFA RS R & dyiR e < mknE
BRI H AR EAE R - $E5h - 100 H 8GiE 00 H 2 T E G751 RS ERUE
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BANCO COMERCIAL DE MACAU, S.A.
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7.2

CREDIT RISK (CONTINUED) {E&EfE (&)

Expected credit loss measurement (Continued) FEHEI(EZEEGE:TE (&)

Measuring ECL — Explanation of inputs, assumptions and estimation techniques

STEFEEEE — 28 BRREETEZRY

The ECL is measured on either a 12-month (“12M”) or Lifetime basis depending on whether a SICR has
occurred since initial recognition or whether an asset is considered to be credit-impaired. Expected
credit losses are the discounted product of the probability of default (“PD”), exposures at default
(“EAD”), and loss given default (“LGD”), defined as follows:

e The PD represents the likelihood of a borrower defaulting on its financial obligation (as per
“Definition of default and credit impaired” above), either over the next 12 months (“12M PD”), or
over the remaining lifetime (“Lifetime PD”) of the obligation.

e EAD is based on the amounts the Bank expects to be owed at the time of default, over the next 12
months (“12M EAD”) or over the remaining lifetime (“Lifetime EAD”).  For example, for a
revolving commitment, the Bank includes the current drawn balance plus any further amount that
is expected to be drawn up to the current contractual limit by the time of default, should it occur.

e LGD represents the Bank’s expectation of the extent of loss on a defaulted exposure. LGD varies
by type of counterparty, type and seniority of claim and availability of collateral or other credit
support. LGD is expressed as a percentage loss per unit of exposure at the time of default. LGD is
calculated on a 12-month or lifetime basis, where 12-month LGD is the percentage of loss
expected to be made if the default occurs in the next 12 months and Lifetime LGD is the
percentage of loss expected to be made if the default occurs over the remaining expected lifetime
of the loan.

THHENME S RIIRE (S SRR AR IR S 3 R S B3 R A A F R E M2 1208 B IR ¢ T 1208 3 #
. ) SREEAESTE - TG SRR RN - BYOREAE ( TEORBRE ) ) RELHEK
R (CTEARER ) ) ZEAEBIR 2GR HERWT ¢

o EYMARARMEHRNAEEMBEELIT—E 12 EAHRE (712 (85 BREGSAR ) ) SR E
Ez = HReRE (" eIPEGSAR ) BOZ RN (RN T EBOREEREREELE

£, -

o ELEBARTETIBEASRTIHE R T —E 12 AR (712 (85 BREERRE ) S0
SHPRERIR (T 2RTEQERRE ) ) REZE8 - 0 SERRENS - ARTEENTER
HUe BN EAERTEIE B LT3 A0 - R S 4V - TN g e I BRI M2 -

o ERLHBIRARARTHEHEEL R RIE Z IR - BORRIE G E T - RIEERIRHE
F RARTH S BH AN S SR A - BEHRICR B (TR E RS RS B AL ZIBR H otE
Fom o AR 12 i A I EES T - 12 i 3 MIREEURICR I EEER > BT —(E
12 {18 5 AR 3 A 2 FHETE A 2 RR F o bE e IR SIIRAR RO E 2R - YRR THET = HIRIER
ST A 2 THE T EE A IRR E Aot
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7.2

CREDIT RISK (CONTINUED) {(Z&Ekx (&)
Expected credit loss measurement (Continued) TFEHA(SSESESE (&)

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each
individual exposure. These three components are multiplied together and adjusted for the likelihood
of survival (i.e. the exposure has not prepaid or defaulted in an earlier month). This effectively
calculates an ECL for each future month, which is then discounted back to the reporting date and
summed. The discount rate used in the ECL calculation is the original effective interest rate or an
approximation thereof.

The Lifetime PD is developed by applying a maturity profile to the current 12M PD. The maturity
profile looks at how defaults develop on a portfolio from the point of initial recognition throughout
the lifetime of the loans. The maturity profile is based on historical observed data and is assumed to
be the same across all assets within a portfolio and credit grade band. This is supported by historical
analysis.

THIME SRR Tt 28 AR A 03 B 2518 ] b A HE A e (G RUB AT BRIRAR ~ IEEAYIRR R R L K 1T
FEE o b= WA R ER o AR B PASRE mTRE MR (R HHE B (BIR% s AR HE Y A A o0 MR $E I8 KB
) - HARGIHEARKE Aty 2 HIE SRR - AR FHIBRZ 2 HH RES - AR REREEEIEZ
REERR TG 2 B AR B A E -

S HELYSAR I E R EHT E o i 2 BISH 1216 H AR RS © 21801 H o ke idl & B o a i 2 S0
WA S » ST H o iR 1 o] REdE e & M EEIHER N ZFrE & E G - H25]
L ITRTSCR

The 12-month and lifetime EADs are determined based on the expected payment profile, which varies
by product type.

e For amortizing products and bullet repayment loans, this is based on the contractual repayments
owed by the borrower over a 12-month or lifetime basis. This will also be adjusted for any
expected overpayments made by a borrower. Early repayment/refinance assumptions are also
incorporated into the calculation.

e For non-revolving products, the exposure at default is predicted by taking current drawn balance
and adding a “credit conversion factor” which allows for the expected drawdown of the remaining

limit by the time of default.

e For revolving products, the EAD is estimated by taking the maximum between the on-balance
sheet exposure and the estimated utilized amount at default based on utilization rate.

12416 3 SO e s P 2 A R g R ) S FRA TS o i - A% A a5

o RRBREREES K EEERM S » HIERARY 12 {8 H BAR R IR R 2 48K - & H
RN Z THEHEEEE I % - 1R B BRI Z BUE R AGTE S -

o BRIRMEEEMTTE - BRI FEITEARE TS IGIAR ) S5 Ha AR
IR AL TSR -

o FAERREMLIMNS - EAE IR AN YR B E S RN RS AR R A% R hat P 8L 2 A 280
ARG -
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7.2

CREDIT RISK (CONTINUED) {(Z&Ekx (&)
Expected credit loss measurement (Continued) TFEHA(SSESESE (&)

The 12-month and lifetime LGDs are determined based on the factors which impact the recoveries
made post default. These include collateral type and projected collateral values, historical discounts
to market/book values due to forced sales, time to repossession and recovery costs observed.

Forward-looking economic information is also included in determining the 12-month and lifetime PD,
EAD and LGD.

The assumptions underlying the ECL calculation, such as how the maturity profile of the PDs and how
collateral values change etc., are regularly monitored and reviewed.

1241 3 F3RE e 3 I EIRAR R 55 i@ 1% s BR B] 80 2 S8 E - HAFRRIT SR SOt i R 2
A EE - RSS2 ms, FREEE BT - UE AR R o] L 2 U B peA -

FEE 1218 F IR B e B AR ~ AU TR B S B AR IRI N R RTHE MR &k -

T SO A B A (R R B (OIS RS oR B 53 1 R S

Forward-looking information incorporated in the ECL models

WA TRIE SRR AL R &R

The assessment of SICR and the calculation of ECL both incorporate forward-looking information. The
Bank has performed historical analysis and identified the key economic variables impacting credit risk
and expected credit losses for each portfolio.

(S &b AR N2 S K RIE B E 2 st S WA RTEIE R - AIRITEET BT R &
(EE kR T REOREY Sl & 2 TR E BRI -

These economic variables and their associated impact on the PD, EAD and LGD vary by financial
instrument. Expert judgement has also been applied in this process. Forecasts of these economic
variables (the “base economic scenario”) are provided by some economic research institutions and the
in-house economic research team on a regular basis and provide the best estimate view of the
economy over the next five years. For the economic variables out of the forecasting periods (i.e. after
the next five years), the point-in-time default risk level at the last forecasting period is referenced to
estimate the lifetime default risk level of each instrument. The impact of these economic variables on
the PD, EAD and LGD has been determined by performing statistical regression analysis to understand
the impact changes in these variables have had historically on default rates and loss rates.

% AL B N HEEAYBAR « B R R IE FOE LR R MR B R T RS - B e
FHERSE BT - 25 TS8R FE A e P B0 4 2 T 9 [ P G P2 B o2 B AR B B TROM (T AR BRER
B ) Rt NS 2 SO BURE R B R R (ST - BUBMBTEMI (BT —(ESF1%) 28RBS > 1N
A& T T e 2 2 A2 AT U B 4R 5l ) 2 R & TR 2 B QT MUl (dET » S S A0S BEAEL A
IR~ RN gAY ROEGIRR R Z BT 1 B R AR R F R BT 2 St
R AT E -
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7.2

CREDIT RISK (CONTINUED) {(Z&Ekx (&)
Expected credit loss measurement (Continued) TFEHA(SSESESE (&)

The assessment of SICR is performed by considering either the change in credit quality, expert credit
judgement and backstop indicator. This determines whether the whole financial instrument is in
Stage 1, Stage 2, or Stage 3 and hence whether 12-month or lifetime ECL should be recorded.
Following this assessment, the Bank measures ECL as either a probability weighted 12-month ECL
(Stage 1), or a probability weighted lifetime ECL (Stages 2 and 3). These probability-weighted ECLs are
determined by running each scenario through the relevant ECL model and multiplying it by the
appropriate scenario weighting.

EE b RiEE I SHE 5B RS EE R BE) - B (E S HE R F IR T - Hi e R
THES RIS ~ FEER2sPEES o ask Ay 1211 A BRI s 2 HUE ERE1R - Bl - ARTT
sTEFIIEEEEEAIEN 1208 A HRENEEEE (k1) - SRR 2RI E SR
(PEER2RPEESS) » % FBRIIRERY T E S5 1R/ VB B A B I (5 B A B (E S B R R L &
ZIESNEEMEE

Management judgements and overlay or underlay

B HIET K B AR

Notwithstanding the enhancements in ECL quantification models, the Bank closely monitored market
developments to assess adequacy of provision against ECL model outputs in a forward-looking manner.

From credit perspective, the Bank had been closely monitoring its Retail Unsecured and Credit Card
portfolio and observed mild increasing trend on higher delinquency and the actual default rate was
still managed at a low range. The PD estimate, resulted from the macroeconomic factors (“MEFs”’)
input which International Monetary Fund had adjusted its forecast downward significantly, was
considered excessive. Making reference to commonly accepted market practice, the input MEF was
limited at a reasonable range by setting cap and floor using standard deviation that translates into a 1-
in-10 years severity event.

The exercise of management judgement and the application of underlay on top of model outputs had
been reviewed and approved by the BCM Credit Committee and reviewed by the Group’s Credit
Management Committee (“CMC”) and shall be reviewed from time to time.

HETHIEEBRNE(LEAEEAREL - AT IYE VB 3% - DIRTIEIERy T A aF b DT E
HiE R e SR e

REEAEKE - AT -EEVEZEEET RERREE - BEIEIORN_ETAEBEE  HiRE
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7.2

CREDIT RISK (CONTINUED) {(Z&Ekx (&)
Expected credit loss measurement (Continued) TEHA(SSESEASE (&)

Economic variable assumptions

EEBH L BRE

The Bank relies on a broad range of forward-looking economic indicators as model inputs, such as the
forecasts of MEFs such as property price indices, GDP growth rates, unemployment rates, and interest
rates. The selection of MEFs had gone through stringent statistical data tests commonly adopted by
the industry as well as expert judgements to ensure that MEFs used in the ECL models are relevant to
and reflective of the risk profile of the Bank’s credit portfolios while satisfying required quantitative
standards.

The scenarios “base”, “good” and “bad” were determined based on the underlying assumptions
described in the below table. In particular, the “base” scenario makes reference to a set of
macroeconomic forecasts obtained from different economic research institutions and the Group’s
economist. “Good” and “bad” scenarios were developed by referencing the MEFs in the “base”
scenario, with appropriate adjustment to the upside and the downside potential variations taking into
account the uncertainties in the forward-looking economic environments. The magnitude of
adjustment was quantified based on historical movements of the MEFs observed through a long span
of observed data covering peaks and troughs of past economic cycles.

ASRATHRIZ R S & 2 ISR ERHE BRI S8 PIAEBRSERN R GV SR EREE - LEREN
R~ RERRAREZTEH - FrEBEnZBGORNZRITEB 1735 B R AR B st Bl Wl L &
SEHE - DINECRTHEME SRR A b AT A Y 72 B SO IR 2R B SR T (5 S 4H &y LR IR e AH B8 b B S
M Mz [EJRE G e AT AR Y E EARE

CHERE, TR R TAR ) BRI TRE AEMEEMEE - THE > TR )RR SR
SCP TR R AT B 2 — 2SR BEOR TN - T B, 1 TAR ) BIRESE TR, BIR
HY7ZZ BRI R FTHIERT - [FIRS R S RIS SR B th A HEE M - BT TR AR B B T
EHVEREE o SRR AR i R AR B S AR B RS E PN S Ay B SR N 2R A I S e S

MiEsT -

Scenario Underlying assumptions of the scenario

Base Forward-looking macroeconomic factors are a key component of the macroeconomic
outlook. The base scenario is based on a set of macroeconomic forecasts which formulate
a “base case” view of the most probable future direction of relevant economic variables.

Good This scenario is determined by making reference to the “base” scenario and reflects
positive uncertainties by incorporating upside variations to the “base” scenario
macroeconomic forecasts.

Bad This scenario is determined by making reference to the “base” scenario and reflects

negative uncertainties by incorporating downside variations to the “base” scenario
macroeconomic forecasts.
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7.2

CREDIT RISK (CONTINUED) {(Z&Ekx (&)
Expected credit loss measurement (Continued) TFEHA(SSESESE (&)

B 52 fHEREE

HhE AIBEME R AR N R & B COR B — (BB Sy o ARGS9 IRIE — 2T R B T
(HAHIEA R SOR BRI R AT RERARTT R T AR | R -

FL4F ZIEEESE T AR HIRMEIE - W BT A AR ) IR ZEEAORTEN - DIS B
IEHE A HEEE ©

R LIRS DA ) ERMHE o MR TR EAA T AR, ERZBAORTEON > DU
HHAYATEEN: -

Members of the Group’s CMC as well as department heads of risk units, including the Bank’s Chief
Executive and Chief Risk Officer, put forth their most holistic view on the likelihood of occurrence,
enabling the Bank to generate forecasts of economic factors and the forward-looking PD and LGD. To
have further professional review and reasonableness checking, the Group’s economist provided his
overall view on whether the collective forecasted outcome is generally in line with his expectation. As
a stringent measure, the summarized outcomes will be submitted to the CMC for final approval.
These forward-looking PD and LGD are then used as input parameters in the expected credit loss
model.

Other forward-looking considerations not otherwise incorporated within the above scenarios, such as
the impact of any regulatory, legislative or political changes, have also been considered, but are not
deemed to have a material impact and therefore no adjustment has been made to the ECL for such
factors. This is reviewed and monitored for appropriateness on a quarterly basis.

EEEEEHZE R G KRR SIPIVE P B S AR T R EAVEE - EIRITRESEEOR
N2 e HTHE MR B LT ERAR AR IR R EIT TN » Ry — U (F B EER R GBI R - AREEK
Rl SERE TGS SR & A LA S A TRITE tH T 2 Aa iR - (5 R —THEAS AV - MEARAVAE R FERC
THREGEEZ BGETRIGER - MR > BLEATIEMEAYELERNE CHR R (ETEIE %
LSRN VN e

ERA R AR LA A 5 A A _ Bl g 2 HAATHE = N R (P mEE - IDAKBUaES 22 &) |
KRR AERTE > SO FRR T E S IRIF AR s R E R N LG -
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7.2

CREDIT RISK (CONTINUED) {(Z&Ekx (&)
Expected credit loss measurement (Continued) TFEHA(SSESESE (&)

Sensitivity analysis

The most significant assumptions affecting the ECL allowance are as follows:

e GDP growth rates, given the significant impact on companies’ performance and collateral
valuations; and

e Macau General Government Revenue (% of GDP), given the impacts on companies’ performance
and mortgage lending portfolio for individuals.

BURE T
T AT E R R LR AT
o BERENER  ENHEAFERE GG GENERTE K

o CHFTRBUFULA CAMAEFEREZ HOE) o SR EEA BRSNS R R A -
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7.3

CREDIT RISK (CONTINUED) {E&EfE (&)

Geographic distribution of exposures FE & &5 3E

The following table analyses gross advances to customers, investment in debt securities and derivative

financial instruments by geographical area.

IR TZ P EGREE - EFSERE - (TR T > DI -

As at 31 December 2022
R2022F 12 31 H

Macau DA
Hong Kong i

China [
Others oAt

As at 31 December 2021
B2021FE 12531 H

Macau AR
Hong Kong A
China e
Others HAh

Note: Derivative financial instruments are shown in notional amount.

it PTAESRM THREMAEREEHEY] -

Derivative

Gross advances Investment in financial
to customers debt securities instruments
(Note)

RMEBEFEN ERRAEE PSR TR
(&)

13,832,143 1,155,609 6,941
362,390 1,286,857 27,175
98,812 1,002,695 -

6,538 - -
14,299,883 3,445,161 34,116
Derivative

Gross advances Investment in financial
to customers debt securities instruments
(Note)

HREEZ P E B RA PrAem T E
(51)

14,219,313 949,358 64,567
334,461 374,550 182,849

72,747 744,472 -

6,491 - -
14,633,012 2,068,380 247,416
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74

CREDIT RISK (CONTINUED) {E&EfE (&)

Industry distribution of exposures [Ef&{T35E

Gross advances to customers by industry distribution classified according to the purpose of the loans.

FETROTI L PR » USROS -

As at 31 December
BI12H31H

Manufacturing

Electricity, gas and water

Construction and public works

Trade (wholesale and retail)

Restaurants, hotels, and related activities
Transport, warehouse and communication
Non-monetary financial institutions
Gaming

Exhibition and conference

Education

Information Technology

Other industries

Individuals for house purchases
Individuals for other purposes

B~ PR AOK

HEER AR

2o (s REER)
B IS AR Z 5615
e~ AR
FFEW RS

L2

e

2E

B

HATT5E
ENFEEE

{8 NFAt H EY
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2022 2021
163,488 286,158
108,298 101,484
525,109 484,973
546,506 551,057

50,381 81,801
1,087,942 722,968
10,033 4,102

- 552
1,870,884 1,997,061
6,372,370 6,584,270
3,564,872 3,818,586
14,299,883 14,633,012
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7. CREDIT RISK (CONTINUED)

EEEkRE (&)

7.5 Maturity analysis on assets and liabilities & K& &2 FEIH ST

The following table analyses the Bank's assets and liabilities into relevant maturity groupings based on the

remaining period at the end of the reporting period to the contractual maturity date or, where applicable, the

earliest callable date.

NROMASRITIZ R SR ZE AR GEBI H SRR AR H (@R ) ZREri 8 EE A E -

As at 31 December 2022
BR202F 12531 H

Repayable Upto1l 3 months Over3 Over1year Indefinite Total
on demand month or less months to
but over 1 1year
month
1{EA B
1A LHE3E 3EAMLE fERLE
BOHAE & WUTF  HEMT 214 1M E B =E11

Assets EBE
Loans and advances to S R B

customers 1,306,917 500,571 326,254 1,308,901 10,360,392 496,848 14,299,883
Cash and balances 4 AT ERITHY

with banks “heR 1,041,625 - - 1,041,625
Certificates of deposit BENELGS

held - 103,595 1,594,316 80,678 - 1,778,589
Securities issued by AMCM FRE17HY

AMCM B - - 754,087 238,016 163,506 - 1,155,609
Other securities HAthzE% - - 62,967 20,031 427,965 - 510,963
Liabilities ‘|
Deposits from banks SRIT B S

and financial HITFER(EE)

institutions (Note) - 49,155 - 49,155
Deposits from non- JERI TR P{EER

bank customers 6,798,217 2,390,952 3,666,805 6,221,083 621,165 - 19,698,222
Certificate of deposits B TIFEREE

issued - 312,746 - 312,746

Note: These deposits were received from the Bank's immediate holding company, DSB.

i KRR T Z B AT ST

A -
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7. CREDIT RISK (CONTINUED)

7.5 Maturity analysis on assets and liabilities (Continued)

As at 31 December 2021
2021 F 12 31 H

EEEkRE (&)

BEMKRZFEARSN (8D

Repayable Uptol 3 months Over3  Over 1year Indefinite Total
on demand month  or less but months to
over 1 1vyear
month
1{EH
1EA  HE=ME 3EAME freEtEA
BUHAE R ECNNEEPNN F14E 1R HiH =ri

Assets BE
Loans and advances to BB R =R

customers 1,364,860 208,687 481,074 1,499,600 10,857,079 221,712 14,633,012
Cash and balances T RAESRITHY

with banks a7 1,024,880 - - 1,024,880
Certificates of deposit HAENEREE

held - - 618,648 80,689 - 699,337
Securities issued by AMCM FRFE$ 17y

AMCM HH - 299,989 649,369 - - 949,358
Other securities HAthzg75 - - 42,826 376,859 - 419,685
Liabilities =Vt
Deposits from banks SRIT B Rl ierRs

and financial BITEER (5F)

institutions (Note) 1,422 74,171 - 75,593
Deposits from non- JESRTTE PRk

bank customers 7,239,600 2,302,995 4,374,617 4,462,328 28,271 - 18,407,811
Certificate of deposits BTN

issued - - 620,081 - 620,081

Note: These deposits were received from the Bank's immediate holding company, DSB.

i AR T Z B AT ST

A -
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CREDIT RISK (CONTINUED) {E&EfE (&)

7.6 Analysis of past due assets AHIEE ST

There is no loans and advances to banks and other assets overdue for more than 3 months as at 31
December 2022 (2021: Nil). The loans and advances to non-bank customers overdue for more than 3
months are shown below:

FR2022512H31H - j2 A @B ME A ML EZ ST ERO BRI BB (202148 © f6) - i3 (E A LLE
ZIERITIE PR T

Loans and advances to non-bank customers 2022 2021
FES TR PERR SR
As at 31 December Gross amount of % of total Gross amount of % of total
“12HA31H overdue loans loans overdue loans loans
HHIREE el EHAAAE R i SRR
j=E et HEIL ERAEE A
Gross advances to customers KAEBE FE A%
which have been overdue for: i
- 6 months or less but over S3EAUEZ6EA
3 months 6,161 0.04 2,931 0.02
- 1 year or less but over 6 -6 EHM EZ 147
months 263,264 1.84 9,885 0.07
- over 1year 1D E 215,073 1.50 208,149 1.42

484,498 3.39 220,965 1.51
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CREDIT RISK (CONTINUED) {E&EfE (&)

7.6 Analysis of past due assets (Continued) BHIEESHT (&)

Value of collateral held and impairment allowances against overdue loans and advances and other
assets.

AR B SR e B h HoMl B 2 RAE 0 e P i e

As at 31 December 2022
BR202FE12H31H

Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
e AT
REBERER e T E RIS AR
Overdue loans to non-  JEERITIEHA = 2
bank customers AREER 484,498 199,293 173,308 218,192
As at 31 December 2021
2021412 A 31 H
Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
A ST
HMMEEEREH FEHF ST HEAEE TRAEREHS
Overdue loans to non-  JEER{TIHE E 2
bank customers HAEK 220,964 160,815 151,601 67,624
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7.7 Credit quality analysis under regulatory asset classification JREEEEESE N ZEEEEDH

The following table illustrates the credit risk exposures of financial instruments of the Bank in
accordance with the asset classification required by Notice No. 012/2021-AMCM.

TREPART Z M TREEEREEE - WARE <BFIEREEE25012/2021-AMCME S > FrE RV E

EESHA A -
As at 31 December 2022 Gross amount 4E%F
P2028F12H31H ECL
Special Sub- allowance
Pass mention standard Doubtful Loss Total TS & Net
EX FRIRE Rék JEE H#Hr =t SRR 2
Cash and advances with banks
BB AT SRITHIAS 68
- Stage 1 [&E% 1 1,414,184 - - - - 1,414,184 (17) 1,414,167
- Stage 2 %% 2 - - - - - - R -
- Stage 3 E£:3 - - - - - - - -
AMCM monetary bills
AMCM <=FhZEE:
- Stage 1 [EE% 1 1,155,609 - - - - 1,155,609 (15) 1,155,594

- Stage 2 [%EL2 - - - - - - - -
- Stage 3 [i5E: 3 - - - - - - - -
Placements with and loans and

advances to banks
SRATAERR - EORRR
- Stage 1 [¥E: 1 3,141,673 - - - - 3,141,673 (5,560) 3,136,113
- Stage 2 32 ; - - - } _ . _
- Stage 3 [®EL3 - - - - - - - -
Advances to customers

B ER TR

- Stage 1 [%E% 1 13,108,088 - - - - 13,108,088 (10,230) 13,097,858
- Stage 2 [iF: 2 329,636 375,836 - - - 705,472 (10,373) 695,099
- Stage 3 [i5E5 3 - - 6,161 263,263 216,899 486,323  (218,192) 268,131

Financial assets at amortised cost
DABEERECAS T BRR SRl 7
- Stage 1 [&E% 1 2,289,552 - - - - 2,289,552 (5,444) 2,284,108
- Stage 2 [&E: 2 - - - - R _ R _
- Stage 3 M3 ; - - - } . . .
Other assets
HoAr 7
- Stage 1 fEEE 1 26,641 - - - - 26,641 (368) 26,273
- Stage 2 [iF%2 - - - - - - - -
- Stage 3 [i§E%3 - - - - - - - -
Loan commitments and

financial guarantees

EERORYE R
- Stage 1 [18% 1 1,251,247 - - - . 1,251,247 (2,127) 1,249,120
- Stage 2 [BF3 2 12,170 1,467 - - - 13,637 (184) 13,453

- Stage 3 [i5E:3 - - - - - - - _

Total &% 22,728,800 377,303 6,161 263,263 216,899 23,592,426 (252,510) 23,339,916

Portion covered by collateral
AR TR 4,508 31,323 143,755 179,586
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MARKET RISK 735 E &

Market risk is the risk of losses in assets, liabilities and off-balance sheet positions arising from
movements in market rates and prices.

i e T LA R BB BT S B EE - AENEEARERINGE ZEEERE -

Market risk exposure for different types of transactions is managed within various risk limits and
guidelines approved by the Board, and by Asset and Liability Management Committee (“ALCO”) under
the authority delegated from the Board. Risk limits are set by products and by different types of risks.
The risk limits comprise a combination of notional, stop-loss, sensitivity and value-at-risk (“VaR”)
controls. The Risk Management & Control Department (“RMCD”), as an independent risk
management and control unit, identifies, measures, monitors and controls the risk exposures against
approved limits and initiates specific actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by the appropriate level of management of
ALCO or by the Board as stipulated in the relevant policies and procedures. The Internal Audit
function performs regular independent review and testing to ensure compliance by Treasury
Department, RMCD and other relevant units with the market risk policies and procedures.

BEX G G REE R EREE AR AREHEE B GRESGR T I P A & TH R b IR R
185 (NEEEE - [ BRPRAETE 25 2 dn R A R RS HECE » EFEREGEEE T HREH - (HERREE - BU
M s B T 5 I B B - b B B R e — (B L Je b B B R B0 P > SR bR b A
EFAIRAE - DA - 518 ~ B B HE R ER b i B T R R R A BURGIE T2 KA -
EAATFEREE AR ARER M EFEEE N AREEZ A TR EEERGFA
M o NERELEN A E T E AR B I A B R AL DABRORE ST ~ R o 22 1 B AL At A o B8 i 72
(e b BURERE T -

The market risk capital charges for interest rate risk and for foreign exchange risk determined in
accordance with Notice No. 011/2015-AMCM, are as follows:

HIRJeE g B 85 e 2 B AN EORIEARIE 55011/2015-AMCMSR AR S 2 > 25140°F -

As at 31 December 12 H31 H 2022 2021
Interest rate risk IR - -
Foreign exchange risk NG JE g 221 318

221 318
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INTEREST RATE RISK & k&

From an earning perspective, interest rate risk is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because of changes in market interest rate. From an
economic value perspective, interest rate risk is the risk that the economic value of a financial
instrument will fluctuate because of changes in market interest rates. The Bank takes on interest rate
risk from both perspectives in the banking book. As such, the interest margins or net interest income
and the economic value of the capital may increase or decrease as a result of such changes or in the
event that unexpected movements arise. The Board sets limits on the level of mismatch of interest
rate re-pricing that may be undertaken, which are monitored regularly by RMCD.

LA ABUR T = > AR E bRy E A i S5 H SR B L S 2 Bl T B B ARSI S0 2 JF A B 2 Ja e -
FLACAHE EBURE T = - FIR e Al A it is5 A 3 B b i E 8 e b TR 2 SOB BENE B 2 s - A3RTT
SUERT THRARE DLW T T Z FIR R - Litbimas - SAEBCRHEUWA R EAR Z &R EE rT R I F 8
{bERZEN A Z B AL LT B T Bk - EEE R REARNE Z EETAIZEER/K e E 48 - e b B B R 12
IR E AR -

The framework adopted by the Bank to measure interest rate risk exposures arising from its banking
book positions is consistent with that set forth by AMCM for reporting interest rate risk exposures. In
measuring interest rate risk exposures, deposits without a fixed maturity are assumed to be repayable
and to re-price on the next working day whereas loan prepayments are not considered when
allocating loan balances into respective interest re-pricing time bands.

ASRIT BRG] AT B B SRTHRFF 2 B AR e A1 AE 2R B P 28 Ry [l P DA 2 s ) R el b B 2
[F] o FEETE AR - $EEE 2 H ZFER AR —E TERHERETTER - ME IR
BRER R S R AR ER TR IRA A - SRR FIEAIA 5 -
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INTEREST RATE RISK (CONTINUED) FIZRJEfx (48)

Interest rate risk in the banking book R{TiRZ R :

The following table demonstrates, in accordance with the “Guideline of Management of Interest Rate
Risk” issued by AMCM, the net impact to the economic value of the Bank with an assumed parallel
upward shift of 200 basis points throughout different time spectrum multiplied by different weighting
factors for different currencies.

NERRBERMIEE BT < FRERBEEHEES> > BURA RSB FR B AR TR E EAYF
s DB 200 AR 5] AT B sl DR E HORERL -

2022 2021

MOP R 15,422 36,016
HKD T 25,603 33,432
usD ESSTH 26,063 26,613
AUD JRTT (145) (768)
EUR BT (207) (197)
RMB NG (5,967) (2,417)
JPY HIT 21 44
NZD HrFERE T (54) 3
GBP g (12) (36)
Others HoAhr, (25) (59)
60,699 92,631

Percentage of own funds {5 E&ES 2 H5EE 3.0% 4.4%
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10. OPERATIONAL RISK #2{E/E

Operational risk is the risk of loss (direct or indirect) resulting from inadequate or failed internal
processes, people and systems or from external events.

HEAERE bR IRNEIER ~ B TR ARSI A R BLGRBSMES R A 2 RS R 1E 2 E -

With an objective to ensure that the operational risks are well managed and kept at minimal, the Bank
has established an operational risk policy which is executed through a risk management framework —
the Operational Risk Management Team. This policy defines the management objectives, provides
guideline in risk mitigation and monitoring as well as stipulates the role, responsibility and the
reporting line of various parties in the Bank.

FolfEORA A BE e AR BB R (E_ B Jab - ASRAT B 5 b BRI s 7 45 e b B B N A
DIHETT - BESh > & #RfFRBRBORIELL T EE B - fRHIHER BREIRATEE - SERREFIHAETE -
H(EAIMEH ] -

To minimize the impact on the Bank’s business in the event of system failure or disasters, back-up
sites and operational recovery policies and plans have been established and tested for all critical
business and operations functions.

Fo BB Z SR B sd 2k SCEp AR TR B 2 ARITERCER S ~ 1REETTBOR AGEHE - I
HIFTA RS S SR 2 FEE A T T R -

Operational risk framework is also supported by periodic independent reviews by internal and
external auditors, and operational risk status are monitored by the Risk Management & Compliance
Committee.

1A R b B 2 ER P B RS N A R I AL 3 R o I HL R e R S RVE H R B g A R B IR R
P EE R -
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11. FOREIGN EXCHANGE RISK #NiE &\

The Bank has limited net foreign exchange exposure (except for Hong Kong dollar which is in a linked
exchange rate relationship with Macau Patacas under the currency board system, and for United
States dollar which is pegged to Hong Kong dollar under the linked exchange rate system in Hong Kong
and is therefore indirectly pegged to Macau Patacas) as foreign exchange positions and foreign
currency balances arising from customer transactions are normally matched against other customer
transactions or transactions with the market. All foreign exchange exposures are managed by the
Treasury Department within limits approved by the Board.

PRBETTI BRI T e BURP T 2 IR PR B (5 - DARSE TN BB R MR T BB T s BT DL
IREREBURP TR 2 S > ASRTTRIERRIMER R 0 AR > N EHEFAR 55 [ BEINER 8 R I NE
&ify > HE G EHMAE PRGNSR B R RS o Fra s & B e it m R % AR
HNEREENA -

The following sets out the Bank's net foreign exchange position in individual currency that constitutes
more than 10% of the total net position in all foreign currencies and the corresponding comparative
balances.

T B ASRATE R & 2 SNEIFEE (R R Z SN RIS AT S B F4E10% ) > S HARTE Z ELieiss -

As at 31 December 2022
R2022F 12 31 H

HKD usb RMB Others Total
b EVH ARE HAth, &t
Spot assets HEEE 10,508,965 1,056,157 743,064 524,832 12,833,018
Spot liabilities REaR (8,527,755) (1,017,241) (741,935) (515,322)  (10,802,253)
Forward purchases EHE A 27,374 7,109 - - 34,483
Forward sales EHAE (6,425) (20,077) - (7,982) (34,484)
2,002,159 25,948 1,129 1,528 2,030,764
As at 31 December 2021
R2021 412 H 31 H
HKD usbD RMB Others Total
T eI N HAth &t
Spot assets HEEE 9,584,634 601,900 453,590 621,527 11,261,651
Spot liabilities HEEE (7,784,432) (436,040) (450,709) (610,427) (9,281,608)
Forward purchases AR A 143,116 25,090 52,685 27,886 248,777
Forward sales EHAE (1,364) (155,345) (52,685) (39,382) (248,776)
1,941,954 35,605 2,881 (396) 2,980,044
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PR R B R AT (Expressed in thousands of Macau Patacas LUBPIETTT{r5I7R)
12, LIQUIDITY JRENES:

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The
consequence may be the failure to meet obligations to repay depositors and fulfill commitments to
lend.

uu%b““ééflha7ﬁzﬁfﬁ TARREMEN Z SR & EEIT (R R E B IR RAE M & & L b - &R H]
REEARREETTREMEERA BT ARIER &R -

The Bank manages its liquidity on a prudent basis to ensure that a sufficiently high liquidity ratio
relative to the statutory minimum is maintained throughout the year.

AT EME H R E & DR BB S RN B F N RE R ET & YA E R R Z KA B & £ LE

R o

ALCO regularly reviews the Bank’s current loan and deposit mix and changes, funding requirements
and projections, and monitors the liquidity ratio and maturity mismatch on an ongoing basis.
Appropriate limits on liquidity ratio and maturity mismatch are set and sufficient liquid assets are held
to ensure that the Bank can meet all short-term funding requirements.

HE N A EEHE B G E PR AT Z BT BRI E R & B b~ BEERR TN - REE S
EbR R EISASEECIRSUAE R AR 1 © AT NI BNE B bR R BISASE O E T & HISRAEE R A 7e e /Y
TENE E LIERREIE A P AR E 2K -

The Bank’s funding comprises mainly deposits of customers. Short-term interbank deposits are taken
on a limited basis and the Bank is a net lender to the interbank market.

KT E S THEAREEPER - EVBIFERT - NG HIRTTRIZE R - AT RITRIZETS
HFEIGRA ©

The monitoring and reporting take the forms of cash flow measurements and projections for the next
day, 2-8 days and the coming month respectively, as these are key periods for liquidity management.
The starting point for those projections is an analysis of the contractual maturity of the financial
liabilities and the expected collection date of the financial assets. The cash flow projections also take
into account unmatched medium-term assets, the level and the type of undrawn lending
commitments and the usage of overdraft facilities. The Bank performs stress testing regularly, which
include both an institution-specific crisis scenario and a general market crisis scenario on its liquidity
position and has formulated a contingency plan that sets out strategies for dealing with liquidity
problems and the procedures for making up cash flow deficits in emergency situations.
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12. LIQUIDITY (CONTINUED) iEhi&Es (&)

BN EHR AT IERE ~ Z2/\HE—EANZHERETE R ELHEEN > EERRSEREHE Y
TR o DL FHEN 2P B B AGR i R A 8 2 VB H K& E 2 TR H - FHER S
FOIREEARECE T IR E ~ ARG ERYE Z er8H KRR BB TR 2 (E R A8 - ASRITE I TR
TR EAEAERT E K — I SRR E TRETE AN - WERERSEETH > sFYEEREN &
SR RIS B MR R e 22 -

The following table shows the statistical information on the liquidity positions held by the Bank, in
accordance with Notice No. 002/2013-AMCM, during the past reporting period.

fRIEEE002/2013-AMCMEE IS - TRETRASRITIN B E MM ZRBE iR s &k o

For the year ended 31 December #%E 12 B 31 HIFERE 2022 2021
Average minimum weekly cash in hand FRENE R RIS 456 407,547 404,860
Average weekly cash in hand I 44568 878,789 660,115
Average month-end specified liquid assets 45 3 I E B E 7,217,956 6,579,217
Average month-end ratio of specified RN H R E R A A BAR

liquid assets to total basic liabilities AEER 38.3% 37.1%
Average one-month liquidity ratio 1 il BB gEhEeib % 37.5% 34.8%
Average three-month liquidity ratio 3 {[E B R EhE et % 43.7% 37.7%

Page 43 of 43



