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BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TTALFIR)

The Financial Information of Banco Comercial de Macau, S.A. (the “Bank”) for the year ended 31 December
2023 has been prepared in accordance with the requirements of the “Guideline on Disclosure of Financial
Information” issued by the Monetary Authority of Macao (the “AMCM”) on 28 March 2024.
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I. AUDITED FINANCIAL INFORMATION {XZ24% 34 %400}

1 SUMMARY STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER
BE 12 A 31 HILFEAEGSIER

2023 2022
Interest income FIEUA 876,608 515,611
Interest expense F RS H (533,061) (218,427)
Net interest income BFIEHA 343,547 297,184
Fee and commission income MR8 R AR e A 41,724 48,356
Fee and commission expense AR5 R S (18,862) (16,616)
Net fee and commission income TRIRFEE RS 22,862 31,740
Net trading income SFEBEWA 9,386 7,462
Other operating income HAt=E YA 22,282 8,826
Operating income BERA 398,077 345,212
Operating expenses BETH (232,971) (226,256)
Operating profit before bad debt provisions BB GRS 165,106 118,956
Loss on disposal of premises and other fixed TR By ot [E i B YRk
assets (2) (101)
Credit impairment loss EERERE (40,218) (90,440)
Recoveries of loans and interest previously written off i [E] ST A 0 SRR R B 1,692 1,163
Profit before income tax FRERT R 126,578 29,578
Income tax expense Frisfig i (12,106) (5,674)
Profit for the year ERERF] 114,472 23,904
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BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TTALFIR)

1. SUMMARY STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER

(CONTINUED)

BZE 12 A 31 HILFEEEHEGaER ()

Profit for the year

Items that will not be reclassified to the income
statement:

Net change in the fair value of financial assets at fair
value through other comprehensive income

Deferred income tax related to the above

Other comprehensive income for the year, net of tax

Total comprehensive income for the year, net of tax

Dividends
Proposed dividend
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2023 2022
114,472 23,904
555,579 296,165
(66,670) (35,540)
488,909 260,625
603,381 284,529

- 18,000




BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TTALFIR)

2 SUMMARY STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER

7 12 A 31 HEZEH BRI R

Assets

Cash and balances with banks

Balance with AMCM

AMCM monetary bills maturing within 12 months

Placements with and loans and advances to banks
maturing within 12 months

Loans and advances to customers

Financial assets at amortized cost

Financial assets at fair value through other
comprehensive income

Intangible assets

Premises and other fixed assets

Derivative financial instruments

Other assets

Total assets

Liabilities

Balances and deposits from banks maturing
within 12 months

Deposits from customers

Certificates of deposit issued

Derivative financial instruments

Other liabilities

Current income tax liabilities

Deferred tax liabilities

Provisions

Total liabilities

Equity

Share capital

Share premium

Legal reserve

General regulatory reserve

Specific regulatory reserve

Reserve for share-based compensation
Investment revaluation reserve
Retained earnings

Total equity

Total liabilities and equity
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2023 2022
825,324 1,041,608
323,166 372,559

1,625,076 1,155,594
3,089,340 3,136,113
14,800,804 14,061,088
3,875,002 2,284,108
889,835 334,256
12,722 10,909
173,370 183,547
770 -

70,118 26,273
25,685,527 22,606,055
96,700 49,155
22,372,161 19,698,222
- 312,746

740 396
168,456 148,542
14,942 15,371
100,557 33,887
98 98
22,753,654 20,258,417
225,000 225,000
50,000 50,000
225,000 225,000
129,248 120,574
57,527 42,929

- 1,146

749,534 260,625
1,495,564 1,422,364
2,931,873 2,347,638
25,685,527 22,606,055




BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TTALFIR)

3. STATEMENT OF CHANGES IN EQUITY f¥Ez588h3%

Balance as at 1 January 2022
2022 £ 1 H 1 HEEER

Change on adoption of New
MFRS

ERAIHT MFRS 1238 2E AL

Transfer to regulatory reserve

B S R

Restated balance at 1 January
2022

&EH 2 2022 F£1 A 1 HiggR

2021 Dividend

2021 FFFERER

Net profit for the year

el

Other comprehensive income
for the year

A 4 T WA

Transfer to regulatory reserve

LV ES St

Balance as at 31 December 2022

and 1 January 2023
2022 12 B 31 AR 2023 4
1 51 B&aR

2022 Dividend

2022 FEREE

Net profit for the year

el

Other comprehensive income
for the year

AR H A S A

Settlement of share-based
compensation

DAREAy o BEBiE > A5 5

Transfer to regulatory reserve

R B R E

Balance as at 31 December 2023

2023 £ 12 § 31 Q&R

Reserve for Reserve for

Share-based Investment
Share Share Legal Compensation Regulatory Revaluation Retained Total
Capital Premium Reserve I y=21 Reserve BEEMA Earnings Equity
iz BTHE B Z R B 4 REZA Enast
225,000 50,000 225,000 1,146 - - 1,525,453 2,026,599
- - - - - - 86,510 86,510
- - - - 113,996 - (113,996) -
225,000 50,000 225,000 1,146 113,996 - 1,497,967 2,113,109
_ - - - - - (50,000) (50,000)
) i N - . - 23,904 23,904
- - - - - 260,625 - 260,625
B - - - 49,507 - (49,507) -
225,000 50,000 225,000 1,146 163,503 260,625 1,422,364 2,347,638
_ - - - - - (18,000) (18,000)
- - - - - - 114,472 114,472
B . - - - 488,909 - 488,909
_ - - (1,146) - - - (1,146)
_ . - - 23,272 - (23,272) -
225,000 50,000 225,000 - 186,775 749,534 1,495,564 2,931,873
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BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TTALFIR)

4. STATEMENT OF CASH FLOWS & RELEHEE

FOR THE YEAR ENDED 31 DECEMBER 2023 ;% 2023 4E 12 A 31 HIF4ERE

Cash flows from operating activities

Interest income received

Interest expense paid

Dividends received

Net fee and commission income received

Net trading income received

Recoveries of loans and interest previously written off

Other operating income received

Other operating expenses paid

Income tax paid

Net cash flows from operating activities before changes
in operating assets and operating liabilities

Changes in operating assets and operating liabilities

Net (increase)/decrease in AMCM monetary bills with
original maturity of more than 3 months and balance with
AMCM

Net increase in placements with and loans and advances to
banks with original maturity of more than 3 months

Net (increase)/decrease in loans and advances to
customers

Net increase in other operating assets

Net increase/(decrease) in balances and deposits from banks

Net increase in deposits from customers

Net increase/(decrease) in other operating liabilities

Net cash flows from operating assets and
operating liabilities

Cash flows from investing activities

Purchase of intangible assets

Purchase of premises and other fixed assets

Proceeds from disposal of premises and other fixed assets
Purchase of amortized cost investments

Proceeds from redemption of amortized cost investments
Net cash flows used in investing activities

Cash flows from in financing activities

Dividend paid

Net cash flows used in financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Exchange impact on cash and cash equivalents

Cash and cash equivalents at the end of the year
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2023 2022
799,160 377,303
(396,793) (167,133)
14,285 36
22,148 31,919
3,320 7,466
1,692 1,163
7,993 8,785
(262,711) (211,903)
(12,535) (13,631)
176,559 34,005
(602,627) 741,712
(178,883) (255,640)
(782,046) 417,294
(740) (216)
47,492 (26,462)
2,224,978 931,805
26,198 (21,267)
734,372 1,787,226
(9,078) (5,457)
(1,870) (103,656)

5 5
(3,322,878) (1,822,079)
1,767,882 763,639
(1,565,939) (1,167,548)
(18,000) (50,000)
(18,000) (50,000)
(673,008) 603,683
3,774,062 3,249,043
3,308 (78,664)
3,104,362 3,774,062




BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4. STATEMENT OF CASH FLOWS (CONTINUED) &R EFER (&)

FOR THE YEAR ENDED 31 DECEMBER 2023 #; % 2023 4F 12 H 31 HiF4FE

2023 2023
Cash and cash equivalents comprise: HeRERHRLSERE
Cash and balances with banks T AT SRITHISEER 739,506 1,024,033
AMCM monetary bills and placements with and loans and AMCM <Rl EE R AESRTTHIERR » &
advances to banks KB 2,364,856 2,750,029
Total cash and cash equivalents as at 31 December ® 12 A 31 HRES R ERIRSHEE 3,104,362 3,774,062
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

11

1.2

UNAUDITED FINANCIAL AND OTHER INFORMATION SR&KSEfZEA T8 & E At et
CORPORATE GOVERNANCE 134534

Corporate governance is concerned with how companies are managed and controlled, and in
particular the role and operation of the Board of Directors in sustaining sound business integrity and
practices, and effective accountability.

EFEEGENNFINEE - CHIEEEREEAELER NSNS MR BT R AR Ay sy A 6 R R
L -

The Board EEg

As at 31 December 2023, the Board of Banco Comercial de Macau, S.A. comprised a Chairman and five
executive directors including the Chief Executive of the Bank. The Board meets bi-annually. Its
principal roles include the formulation and approval of corporate and business strategies, review of
operations and financial performance, approval of key policies and annual business plans, and
ensuring the maintenance of sound risk management and regulatory compliance.

FR2023512 4310 » HFIREIRTIIT AR A B 2 EEF AT ER KO STES (BFEART 2T
BUE) - %Euﬁtﬁgﬁﬁﬁj\ HE A OAERHIE WAL RS REB RS - ot B @B R
B U E SRR ROEE SRS - MR CRAE RS B R R U R B B -

Supervisory Board X &

The Supervisory Board is a monitoring body of the Bank, which is established in accordance with the
requirements stipulated in the Macau Commercial Code. lIts principal duties include the supervision of
the Bank’s management, the examination of the books and records and their update, the verification
of assets, the analysis of the accounting practices and impact to the full year results, and the
examination of accuracy of annual accounts.

SRR GRS TI R B - R IRBRP IR A BB ARIL - BB g R BB AR T
B - FZIREERREEE - MEEE - O gaHER R I S ERENPE - RERARITEE
=H -

As at 31 December 2023, the members of the Supervisory Board are Mr. Nicholas John Mayhew, Ms.
Leong Leng |, and Mr. Chun-Wai Sen.

722023 €212 A 31 H - BEeEE 2B BABRRLAE « Roalct: R EA: -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

13

14

CORPORATE GOVERNANCE (CONTINUED) {74 (&)
Executive Committee #i{THEE S

The principal purposes of the Executive Committee (“EXCO”) are to manage and control the
operations of the Bank, seek approval or authorization from the Board of Directors on key internal
policies and business strategies, execute decisions made by the Board, and to exercise the power and
authority of the Board on matters relating to the ordinary course of business of the Bank.

HITZR R Z ERANEEH KIERIARIT ZHME - SESGHUESIEE T ERZNHMBORRSEH KR
B~ BITEEGZNE - JTEEGEEEART ZEFIEE S THMEEER - TEEEgmRT
ZHETTRAEIR -

The EXCO comprises the Chief Executive and the Deputy Chief Executive of the immediate holding
company, Dah Sing Bank, Limited (“DSB”), the Chief Executive and the Executive Director of the Bank.

41725 B 2 P B BB A T AR R TR A FT BB R B TR, « AT TR R
-

Asset and Liability Management Committee EE R AEEHREE

The Asset and Liability Management Committee (“ALCO”) regularly reviews the Bank’s current loan
and deposit mix and changes, funding requirements and projections, and monitors the liquidity ratio,
and maturity mismatch on an ongoing basis. Appropriate limits on liquidity ratio and maturity
mismatch are set and sufficient liquid assets are held to ensure that the Bank can meet all short-term
funding requirements.

ST B EET R FL S AR T ORI ARSI A B - RGTT R BTN ~ SHBIASETRARL B
B2 LR L AR - OB EB 2 Lok PR T P IRARIL R SRy i
DLREIRAENE TP O K -

The ALCO comprises the Chief Executive, Chief Financial Officer, Head of Commercial Banking and
Transaction Banking Division, Head of Commercial Banking Department, Head of Retail Banking
Division, Chief Risk and AML Officer, Treasurer of the Bank, and Deputy Chief Executive, Group
Financial Controller, Group Chief Risk Officer.

B AREHZE G B AT 2 TEEE - BREMEBE - mRERT R SINTEEE ~ %
IRITEPEE ~ ZEINTETE - BFEEKEOERE « S - DURKHERIT Z BT - SEE A4
B~ EEEREE -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

OFF-BALANCE SHEET EXPOSURES &E&FIN Ef&

As at 31 December, the contract amounts of the Bank’s off-balance sheet financial instruments that
commit it to extend credit to customers are as follows:

Y12 A 31 H > RITEERBERIVKIERETEF ZEM T ASNEMHOT

2023 2022
Direct credit substitutes HEEERE® 52,863 10,924
Transaction related contingencies EHAR Sy RE 2 SARTE H 213,252 297,222
Trade related contingencies B8 7 R 2 SR TH H - -
Commitments that are unconditionally cancellable AR EHCH A R TR
without prior notice HIZ K 1,016,940 1,134,983
Other commitments with an original maturity of: H A RYE R AR fy
- under 1 year - 1A 738,378 875,012
- 1year and over -1 ERELE 337,959 332,266
2,359,392 2,650,407
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

DERIVATIVES TRANSACTIONS #74£TEX 5

3.1 As at 31 December, the contract amounts of the Bank’s outstanding derivative contracts were as
follows:

B2 12 A 31 B > AT AREFACTAE TR Z G4 ¢

2023 2022
Foreign exchange derivatives SNETTAET A
- Currency forward purchased - TEHAA NS A 70,564 34,116
- Currency forward sold - EERSME L (70,543) (34,484)
Net currency forward position T HHANE A 21 (368)
Equity options purchased ME I HAMERE A - -
Equity options written T HEHANE & - -

As at 31 December, the fair values of the Bank’s outstanding derivative contracts were as follows:

B2 12 A 31 B > RERITREFICTE TR Z A PHELT

2023 2022
Foreign exchange derivatives INERTAE TR
- Currency forward purchased - RS NERE A 1,462 -
- Currency forward sold - RSN B (1,462) (396)
Equity options purchased MEZ R HAMERE A - -
Equity options written T MEHANE & - -
3.2 As at 31 December, the credit risk weighted amounts of the Bank’s off-balance sheet exposures

calculated in accordance with Notice 011/2015-AMCM that the Bank entered into, are as follows:

B 12 H 31 B > fR3ESE 011/2015-AMCM Sl & 2 ASRITEE R ERINA B8 (E SRR IIEEEE - 25040

T
2023 2022
Derivatives fTETHR
- Exchange rate contracts - EEREGL 964 171
- Equity contracts - HEm G S - -
964 171
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4.1

ACCOUNTING POLICIES srEEsk

The principal accounting policies applied in the preparation of the Bank’s financial statements are set
out below. These policies have been consistently applied to all years presented, unless otherwise
stated.

DU R#mBdASRIT A IS ERRATER AN TS5 BCR » RS ALY BUBFERBUEE FrEanE —2 -
Basis of Preparation #R&ifis

The financial statements of the Bank have been prepared in accordance with the Financial Reporting
Standards issued by the Directive N0.44/2020 of the secretary of Economy and Finance (the “MFRS”).
The preparation of financial statements in conformity with the MFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Bank’s accounting policies.

SR FTER A Z &t BRI B IR 5544/ 20205 4R BUR] Bl RAUR Z I B e 4B R - SR ST 15 i e A
LB RAFRAE RS FEE L et lat - VRS R R AR T S S ORI A -
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BANCO COMERCIAL DE MACAU, S.A.

PR SRS B IRAE] (Expressed in thousands of Macau Patacas DUBEFIST-TTAITITR)

4. ACCOUNTING POLICIES (CONTINUED) &rztEk (&)

4.2 Foreign currency translation #M&faE
Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (“the functional currency”). The financial statements are
presented in Macau Patacas (“MOP”) as the functional and presentation currency best reflecting the
economic substance of the events relevant to the Bank.
AT Z MBSk h PrEIE B Y E AR Tl T EKRERIRT A2 &% ( TR ER, ) B E -
W T LURFTEE 251 < JRPIRE TR T2 2 F G ARSI T RS 2 TIRE R 25 &8 -

4.3 Interest income and expense F]EUWA &
Interest income, the principal source of revenue of the Bank, and interest expense, the main financial
cost incurred by the Bank, are recognized in the income statement for all instruments measured at
amortized cost, fair value through other comprehensive income securities and certain financial
assets/liabilities designated at fair value through profit or loss using the effective interest method.
Fra D er AT B2 TR ~ DA EESTE A BT A MRS W IEE s s e E LA nEE
o8& HHE R AL 2 SRlEE A EIVH WA RS H T B B IR AR U IR A -

4.4 Fee and commission income and expense RN E RS A LT H
Fees and commissions are generally recognized on an accrual basis when the service has been
provided.
Ak %% S e — M E B TR LS DU T AR -

4.5 Dividend income H& 2t A

Dividends are recognized in the income statement when the Bank’s right to receive payment has been
established.

HE SRR A SR TUSC U R R S L R R U 2 AR R
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4.6

4.7

ACCOUNTING POLICIES (CONTINUED) F=tEER (&)

Financial assets and liabilities $Ei&EREE

The amortized cost is the amount at which the financial asset or financial liability is measured at initial
recognition minus the principal repayments, plus or minus the cumulative amortization using the
effective interest method of any difference between that initial amount and the maturity amount and,
for financial assets, adjusted for any loss allowance.

BEERRCA YR A N A B WAt st E S MEARERK > f1 LB E BT (leliaE:
B E SRR EIRARE) e EEN S - FARETEEER -

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial asset or financial liability to the gross carrying
amount of a financial asset (i.e. its amortized cost before any impairment allowance) or to the
amortized cost of a financial liability. The calculation does not consider expected credit losses and
includes transaction costs, premiums or discounts and fees and points paid or received that are
integral to the effective interest rate, such as origination fees. For purchased or originated credit-
impaired financial assets (assets that are credit-impaired at initial recognition) the Bank calculates the
credit-adjusted effective interest rate, which is calculated based on the amortized cost of the financial
asset instead of its gross carrying amount and incorporates the impact of expected credit losses in
estimated future cash flows.

PRI W] ef <z il 2 el 3 (R A L PR o P AP 2 il AR AR S W S 3R R s R R 7 2 AR T4
B (BIEABRETRE A AT BEERAA ) BB Rl 8 0 AR Z I FIRETR AR - % a TR S R TR Y
EEBEIEE TREMREBRERANE ZK S 4 H 8T S B 2 FZREE - PIa0sET
& WA SUREZ EERESHMEE (ANGHETHCEEERELEMERE) - ARTHEK
EEREZEIENR > HigelEE 2 Ber AT R m A E At AT E SRR G R AR &M

W -

When the Bank revises the estimates of future cash flows, the carrying amount of the respective
financial assets or financial liability is adjusted to reflect the new estimate discounted using the
original effective interest rate. Any changes are recognized in profit or loss.

EASR TR T ARASR SR L (G TEUERF - BRlE A B S A 2 & B R EME st R A R B A R AL B
ETEUE T REE - [ETEEHUER IR -

Derivative financial instruments $F{74 T E
The Bank enters into derivative transactions in the foreign exchange and interest rate markets, namely
foreign exchange contracts and interest rate swaps, with the principal aim of hedging other

transactions, either assets or liabilities.

AT R F R S T 2 TR TR, EEINE SRR - SRS RN BT
ARIEERA AT -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4.8

ACCOUNTING POLICIES (CONTINUED) &rztEk (&)
Provisions {{E

Provisions are recognized when there is a present legal or constructive obligation as a result of past
events. It is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

i A ST B R 28 AR B A B E B 5 AT RE LIRS B (R T S BB B RUR < FIREME &
NEEEEIFRMAR L FTRENE § R ATl HE 2R aaF AT SEqla s - AUFR IR0

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognized
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

i IR AR - bRz SR EEEIRA TR e B E B F R EE R E - BIEER—BHIREE
WL —IH HEEERR 2 FTREMERTRE G R/ - IR RLILHESD R o -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

RELATED PARTY TRANSACTIONS ARiiE A+ 35

Related parties are those parties, which have the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Related party transactions refer to transfer of resources, services, or obligations with related parties
and the outstanding balances. In the disclosure of related party transactions, related parties should
mainly include the following persons or entities if:

Q

that person has control or significant influence over the Bank;

b. that person is a member of the board of directors, supervisory board, or the key management of
the Bank or of the holding company of the Bank;

c. that entity is controlled by a person referred in (a) or (b) above;

d. that entity is a member of the holding company; and

e. that person or that entity holds directly or indirectly a qualifying holding of the Bank.

The Bank controls the related party transactions in accordance with the Financial System Act.
According to the Bank’s credit policy, exposures to related parties shall not be incurred above the
limits stipulated in Article 74 and 75 of the Financial System Act.

AR AL RS NTARE N RS 5 — 7 » s S — G E(R W R & A ST AT E A
BT - ARHE AL RS EIEHHER « I - SCHARE N DAVEE LG 28 - IR
AL Z X5 - AREA L E R YA LB

M. AR TR E SR E R B AL

L. RITERHZA A FHVER S - BEE - SEREHE KA
AL FRBAE (FF) 3 (Z) THPRATIE A 22t

T ARSRATHHERR A Z R E

K. ERESERERFA AR TR S S R 2 A\ i -

AIRITHE < ERIAS SR I > AR N L 2 TR - IRIEARIT 2 EEBCR - $HAMEAL
B\ P e 1 < RS SRR > B E R R Z IR -

The Bank is controlled by DSB, the immediate holding company of the Bank, a licensed bank
incorporated in Hong Kong, which directly owns 78% of the equity of the Bank. Other shareholders
are DSB BCM (1) Limited and DSB BCM (2) Limited, each is directly holding 11% equity interest in the
Bank, and both are wholly owned subsidiaries of DSB. The ultimate holding company of the Bank is
Dah Sing Financial Holdings Limited (“DSFH”), a company incorporated in Hong Kong and listed on The
Stock Exchange of Hong Kong Limited. In the ordinary course of the Bank’s business, the Bank enters
into transactions with fellow subsidiaries of DSFH which include Macau Insurance Company Limited
and Macau Pension Fund Management Company Limited.

KR T R ASRAT Z BRI N E] - B EBZFRAIRT > ERFRA AT 8% ZiA - HALRKERZE DSB
BCM (1) Limited 2 DSB BCM (2) Limited * SEEERFAAIRTT 1% 225 > JHR AT Z 2 E @~
g o MRFHERA TR EMERARAE ( T REM, ) - REEEMRII 2B RN S
RKGFTARAFE B » RIEF SRR ASRITE &R E R B A R TS SiRRFIIRRE
AIRAE SRR NS B AR AE] -
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BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TTALFIR)

5.1

RELATED PARTY TRANSACTIONS (CONTINUED)

AREALZZS (8)

The following transactions were carried out with direct and indirect related parties:

HEP N EEAMEA LRG0T

Transactions with the holding company and fellow subsidiaries

SRR N E] K E B A EIHIRR

During the year, the Bank entered into various transactions with the holding company and fellow

subsidiaries on normal commercial terms.

ARERE > AIRITHE— R SEIRAR - BN E] R F A B A FI T S IH 5 -

Immediate holding company E R/ 5]

Balance as at 31 December 12 A 31 H

Assets:
Balances and placements with and loans and
advances to banks

Receivables or prepaid expenses:
Other receivables or prepaid expenses

Liabilities:
Balances and deposits from banks
Certificate of deposit issued

Payables or deferred income:
Management fee
Other payables or deferred income

Off-balance sheet items:
Currency options

HE -

TESRITHISS R RI R BRI #K

FEWCRIRERTAN B

ot FEWCKIE B TR (e

aff:
HRATHISEER B 7k
L THIERGE

FEABAREWA
B
FLAE(TBARIEUA

BEEARRIIER ¢
NS

For the year ended 31 December #Z 12 H 31 HIF4EE

Income:

Interest on balances and placements with and
loans and advances to banks

Interest on investment securities — Held-to-
maturity

Other operating income or management fee

Expenses:

Interest on balances and deposits from banks
Interest on certificate of deposit issued
Other operating expense or management fee

WA :
TEFATHIES R AR R
FE

FrE s g 2R

HAt s S A B

Kt

HRTHISSER R AR Z AR

BT ZAE
HAft 2 e e E
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2023 2022
3,481,579 3,697,635
172 83
96,700 49,155

- 312,746

1,617 791
792 727
1,462 -
2023 2022
146,492 48,013
160 198

991 1,142

169 5,734
3,179 2,774




BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

RELATED PARTY TRANSACTIONS (CONTINUED) HARIEALZXE (&)

5.1 Transactions with the holding company and fellow subsidiaries (Continued)

HER N EI RERNBAENR S (8)

Fellow subsidiaries [EZf{EBAE]

Balance as at 31 December A 12 H 31 H 2023 2022
Assets: BE .

Loans and advances to non-bank customers IEERATIAR P SRR R R 1,802 2,212
Receivables or prepaid expenses: FERGERIERTANE A

Other receivables or prepaid expenses Hofth FEU R TE B FE 2 768 541
Liabilities: =t

Deposits from customers B 85,159 186,064
For the year ended 31 December #%E 12 H 31 HIFFE 2023 2022
Income: WA -

Fee and commission income R8s AU A 7,588 8,022
Rental i 2,559 3,152
Management fee B 1,072 1,040
Interest income FEULA 65 68
Expenses: X

Interest on deposits from customers &R FE 688 1,757
Fee and commission and operating expenses RSB R < B g i S Y 3,810 3,957

5.2 Transactions with key management personnel HiFZEETE A BVAL 5

The Bank provides credit facilities to, and takes deposits from the Bank’s key management personnel,
their close family members and entities controlled by them. These transactions were provided in the
ordinary course of business and at the same terms with other employees. As at 31 December, the
following balances were outstanding:

AT HEREH A S - HADH s E ARy 2R (G B R UIEK © IWHERL5 IR IEH B
A DU At B T AR BRI - 70 12 A 31 H > RIEBEZESERWT

2023 2022
Loans and advances SRR B 7 207
Deposit ik 26,332 23,767
Undrawn commitments REVH 2 E50K 143 146
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

CAPITAL &4

The Bank’s objectives when managing capital are:

To comply with the capital requirements set by the banking regulator;

To safeguard the Bank’s ability to continue its business as a going concern;

e To maximize returns to shareholders and optimize the benefits to other stakeholders; and
e To maintain a strong capital base to support the development of its business.

ARPITIVEHEARZ HIRER -

AT SREEERTSROE Z EARUE

PRIEA SR TR SR R 2 RE

Fol SRR HU = [ A e HA Az A BR B i A 2R © I
HEFFIR AR EATERELL SR SR 5 -

The capital adequacy of and the use of regulatory capital by the Bank is monitored regularly by the
management, employing techniques based on the guidelines provided by AMCM. The Bank’s
regulatory capital is divided into two tiers in accordance with the requirements of AMCM:

e Tier 1 capital, which comprises Common Equity Tier 1 (CET1) capital and Additional Tier 1 (AT1)
capital; and
e Tier 2 capital

EHEEERMeE BB E RS2 077 > BEARIT ZEATR R E RAEEA L -
RI(T 2B BRI E R HREE T Bk -

o —HEAR  WIREERER -REANEINREAR S K
o THREAK -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

CAPITAL (CONTINUED) ¥&E4A& (48)

The capital base of the Bank and the capital adequacy ratio calculated in accordance with Circular No.
010/B/2023-DSB/AMCM and Notice No. 011/2015-AMCM are as follows:

AIRITHTEAENE R B AT e FERERE <P TRl E B4R S F55010/B/2023-DSB/AMCMSE > K <&
MeRETE R & EE011/2015-AMCMSE > 515 » 250140 ¢

31 Dec 2023 31 Dec 2022

2023 £ 2022 4
12H31H 12H331H
CET1 capital R E—RE A
Common shares WA Ay 225,000 225,000
Share premium EgmpTa = 50,000 50,000
Retained earnings REERER 1,381,093 1,398,461
Accumulated other comprehensive income BEREH AL UGS 260,625 -
Other reserves HAth A 411,775 388,503
Deductions I (233,228) (163,503)
Total CET1 capital — BB AU 2,095,265 1,898,461
Tier 2 capital AR
Accumulated provisions e ir 148,589 141,219
Total Tier 2 capital THCEARYEEE 148,589 141,219
Own funds HE&ES 2,243,854 2,039,680
Capital adequacy ratio BEAT IR
CET1 (or Tier 1) WA 4R (4] 12.7% 13.2%
Total LR 13.6% 14.2%

The following capital adequacy ratios represent the consolidated position of the immediate holding
company, DSB (covering the Bank and Dah Sing Bank (China) Limited), as at 31 December 2023 and 31
December 2022 computed on Basel Il basis in accordance with the Banking (Capital) Rules of Hong
Kong. These capital adequacy ratios have taken into account market risk and operational risk.

AT ATRIY20234E12 331 H F220224E12 731 H Z EATE fe bR Ty ELEE R AN ] > BIASH SR1THISR &R0
(CEFEASRIT R RHR T (B ARAE) - MRIBEBN <ERITE (BA) BAI>AEZERERIT
EBEATETEHISRGEER « WE AT R LRIV R E S R 2 15 b AR F R -

31 Dec 2023 31 Dec 2022
Dah Sing Bank, Limited RFSRTERAE 2023412431 H 2024128531 H
Capital adequacy ratio BEAT R 21.2% 19.3%
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.1

CREDIT RISK {EE& &
Credit risk measurement [SEEGETE

The Bank’s main credit risk is that borrowers or counterparties may default on their payment
obligations due to the Bank. These obligations arise from the Bank’s lending and investment activities,
and trading of financial instruments.

AT 2 EREE R R RS G E T REETHAR T ZERE(E - BKEREIREARTZE
RAEES) ~ e TR HE -

The Bank manages all types of credit risk on a prudent basis. Credits are extended within the
parameters set out in the credit policies and are approved by different levels of management based
upon established guidelines and delegated authorities. Credit exposures, limits and asset quality are
regularly monitored and controlled by management, credit committees and Risk Management Division.
The Bank’s internal auditors also conduct regular reviews and audits to ensure compliance with credit
policies and procedures, and regulatory guidelines.

AT LI EAE EH S AR E R - EEIZANIRESEBORATSE Z 282N > W HABR K
SEHE A RIERUE 2155 | R IR - BHE - SEZ A9 MR EH R & 52 A2 S SRR
M~ SEREREREER - AIRITWEEFIZEN G (EE ek % DR (E BEOR - B B TS
S5 LUEHE -

The credit classification for loans and advances to customers is broadly categorized as follows:

e “Pass”, which covers loans that are current or within 30 day past due (“DPD”).
e “Special mention”, which generally covers loans with 31-90 DPD.
e  “Sub-standard or below”, which generally covers loans that are more than 90 DPD.

The credit classification for treasury portfolios is broadly categorized as follows:

e “Pass”, which covers exposures to counterparties with internal credit rating of BB- or above.

e “Special mention”, which covers exposures to counterparties with internal credit rating of B+ to B-.

e “Sub-standard or below”, which covers exposures to counterparties with internal credit rating of
CCC+ or below.

PR ZAS AT RE AT

o TIEE, BaERARalsmi] HEIE 30 KA -

o THEHIRHE ) —ESEIFEIHBEI 20K -

o TTERELAT ) —fEEERCaH] HEEE 90 X -

MEHEEG ZEH TR ¢

o TIEH , BENENSERTARR BB-BUL L2 X B A -

o THFHIBHE , BENBEERSR B+ £ B-Z XS E TV -
o TRYELAIT , BENEMSERER CCCabIT 25 2 ¥ FHYEE -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.2

CREDIT RISK (CONTINUED) {=&Efx (&)

Expected credit loss measurement FEHI(EEEGEETE

Definition of default and credit-impaired assets

The Bank defines a financial instrument as in default, which is aligned with the definition of credit
impaired (referred to as “Stage 3 financial assets”), when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

S AR 2R EEN TR AR S B AER > AR TE % R EE REYY > HE
BREZEE—E (A " FER3ERERE, ) -

oif

Evidence that a financial asset is credit-impaired includes the following observable data:

e significant financial difficulty of the borrower or issuer;

e Overdue instalments and/or monthly interest repayment under an exceeded limit overdraft
account for more than 90 days;

e the restructuring of a loan or advance by the Bank on terms that the Bank would not consider
otherwise;

e the borrower is bankrupt;

it is reported as substandard, doubtful or loss according to the loan classification of the AMCM.

The decision to classify the loans is based on the borrower’s repayment ability and likelihood of

individual counterparties defaulting; and

the disappearance of an active market for a security because of financial difficulties.

R EECEEEER(EZ SR MR R8s

BB T A AT AT

BN EH) (PrELTsmEd:)

AFATEAH ST > HARASRI TR TR &5

B AN EEE 5

o HEMEERZEHIHERF/RE - RAKEHAR  3HZERZHE &R N Z B ERE ST R AE 5]
R FZBEI RN K

o R EEETISRVBSIREIMIHA -

A loan that has been renegotiated due to deterioration in the borrower’s condition is usually
considered to be credit-impaired unless there is evidence that the risk of not receiving contractual
cash flows has reduced significantly and there are no other indicators of impairment. In addition, a
retail loan that is overdue for 90 days or more is considered credit-impaired.

ERGIRILE B EE TR 2 B — A R (B ERE - PRIEARERE A il e iR e < MR 2
BRI R A HAUREAE AR - $E5h - HIo0 H 8G90 H 2 T & G751 RS ERVE
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.2

CREDIT RISK (CONTINUED) {=&Efx (&)

Expected credit loss measurement (Continued) FEHI(EZEEGE:TE (&)

Measuring ECL — Explanation of inputs, assumptions and estimation techniques

SEFREEEE - 28 BREMAEITEZSRY

The ECL is measured on either a 12-month (“12M”) or Lifetime basis depending on whether a SICR has
occurred since initial recognition or whether an asset is considered to be credit-impaired. Expected
credit losses are the discounted product of the probability of default (“PD”), exposures at default
(“EAD”), and loss given default (“LGD”), defined as follows:

The PD represents the likelihood of a borrower defaulting on its financial obligation (as per
“Definition of default and credit impaired” above), either over the next 12 months (“12M PD”), or
over the remaining lifetime (“Lifetime PD"”) of the obligation.

EAD is based on the amounts the Bank expects to be owed at the time of default, over the next 12
months (“12M EAD”) or over the remaining lifetime (“Lifetime EAD”). For example, for a
revolving commitment, the Bank includes the current drawn balance plus any further amount that
is expected to be drawn up to the current contractual limit by the time of default, should it occur.

LGD represents the Bank’s expectation of the extent of loss on a defaulted exposure. LGD varies
by type of counterparty, type and seniority of claim and availability of collateral or other credit
support. LGD is expressed as a percentage loss per unit of exposure at the time of default. LGD is
calculated on a 12-month or lifetime basis, where 12-month LGD is the percentage of loss
expected to be made if the default occurs in the next 12 months and Lifetime LGD is the
percentage of loss expected to be made if the default occurs over the remaining expected lifetime
of the loan.

THHEIME S5 RIIRE (5 B R AR IR S 3 s B3 A& A G E M 128 B IR ¢ T 1208 5 #
i, ) SREHIEAES & - TS SRR B4R - BORERE ( TEGRBRE ) ) KELRK
R TEOERAER ) ) ZEIEBRR 2R HERNT ¢

BYSIREARETANEEEEE LR T 12 @A ( T 12 [ HRERLEAE ) RE
Ez=ReRE (T ePEGSRAR ) BOZ RN (RN T BOREEREREELE

Fi) oo

BB GARYE RIBASRITTRE R T —(8 12 [EH AR ( T 12 E A BIREL R RRE ) B0t
EHPRIERIAR] (T 2HUEERRRIE ) ) KOS ZEE - PIA > SIERERENS - AT EREAIER
HUe BN EAERTEIE B LT3 A0 - R S 4V - TN g e i BRI M2 -

BLHBFRAERAR TR EL R PRI Z IR - AR G T ~ RIS IAIHE
F BABAR B A (B SR AR R BEHER R E R T B E R bR e A 2 SRR F o e
R o EEYIRAARTE 12 i A IR A ES T - 12 I A MIRDEEAUR IR I E AR - Iy T —(E
12 {1 H AR 3% 4 2 FHE T E A 2 RR F o bE e IR SIIRAR RO E 2R - IR THET = HIRIER
SETsE A 2 THE T EE A IRR E Aot
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.2

CREDIT RISK (CONTINUED) fE&EE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each
individual exposure. These three components are multiplied together and adjusted for the likelihood
of survival (i.e. the exposure has not prepaid or defaulted in an earlier month). This effectively
calculates an ECL for each future month, which is then discounted back to the reporting date and
summed. The discount rate used in the ECL calculation is the original effective interest rate or an
approximation thereof.

The Lifetime PD is developed by applying a maturity profile to the current 12M PD. The maturity
profile looks at how defaults develop on a portfolio from the point of initial recognition throughout
the lifetime of the loans. The maturity profile is based on historical observed data and is assumed to
be the same across all assets within a portfolio and credit grade band. This is supported by historical
analysis.

THIHME SRR Tt 2 (8 AR A 03 B 2518 ] b A8 A e (i RUB AT BRIRA ~ IEEAYIRR R R K 1T
FEE o b =W 4H R ES o A SR AR B LASRE FTRE ML (R s B (BIR% B AR HE S 5 A A o0 MR HE I8 KB
) - HARGIREARKE Aty 2 HIE SR - AR IR Z 2 M H RES - AR RENEEEIEZ
REERR YRR B A AR B A H -

LSRRI E R EHT E o i 2 BISH 1210 5 SRR RS » 2181 H o ke iidl & B a2 S0
WA LY - SHTH o iR L o] REdE R e & R EBPHIBRN Z A &E EHE - H25
LT SCR

The 12-month and lifetime EADs are determined based on the expected payment profile, which varies
by product type.

e For amortizing products and bullet repayment loans, this is based on the contractual repayments
owed by the borrower over a 12-month or lifetime basis. This will also be adjusted for any
expected overpayments made by a borrower. Early repayment/refinance assumptions are also
incorporated into the calculation.

e For non-revolving products, the exposure at default is predicted by taking current drawn balance
and adding a “credit conversion factor” which allows for the expected drawdown of the remaining

limit by the time of default.

e For revolving products, the EAD is estimated by taking the maximum between the on-balance
sheet exposure and the estimated utilized amount at default based on utilization rate.

12416 3 SO e s P 2 A R g R ) S FRA TS o i - A% A a5

o RRBREREES K EEERM S » HIERARY 12 (8 F BAR R IR R 2 48K - & H
RN Z TR AR 3% - SRR Rl 2 BUE M ARt -

o FUIREERAELIN S @ EYEERIEDEHEEICRIEGERIE T EERELRE 55 - HHAEY
RF PR BR AR FHETEEAL ©

o RAERRAEEMLIMS - ELE IR AN ER A EE S BRI R AR R A% R et BN Z EfE A 24
AR -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.2

CREDIT RISK (CONTINUED) fE&EE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

The 12-month and lifetime LGDs are determined based on the factors which impact the recoveries
made post default. These include collateral type and projected collateral values, historical discounts
to market/book values due to forced sales, time to repossession and recovery costs observed.

Forward-looking economic information is also included in determining the 12-month and lifetime PD,
EAD and LGD.

The assumptions underlying the ECL calculation, such as how the maturity profile of the PDs and how
collateral values change etc., are regularly monitored and reviewed.

1241 F FRE e S 2 I EYIRAR R 5@ 4% s R n] 88 2 S E - HAA R S SO R i R 2
AT E(E - REREIL S i, MRAEIE E BT -~ IRl pr R i ] R 2 I el

FEE 1218 F IR B e B AR ~ AU TR B S B AR IR ML R RTHE MR &R -

TR B P AR 76 (S P R VAR5 M s o 1803 43 R0

Forward-looking information incorporated in the ECL models

A TRHE SRS REE Y Filg R

The assessment of SICR and the calculation of ECL both incorporate forward-looking information. The
Bank has performed historical analysis and identified the key economic variables impacting credit risk
and expected credit losses for each portfolio.

S &R ba AR 02 S R HIE ERE 2 st S ARTEIEE R - ASRITEET @RI R &
(EE kR T REOREY Sl & 2 TR E BRI -

These economic variables and their associated impact on the PD, EAD and LGD vary by financial
instrument. Expert judgement has also been applied in this process. Forecasts of these economic
variables (the “base economic scenario”) are provided by some economic research institutions and the
in-house economic research team on a regular basis and provide the best estimate view of the
economy over the next five years. For the economic variables out of the forecasting periods (i.e. after
the next five years), the point-in-time default risk level at the last forecasting period is referenced to
estimate the lifetime default risk level of each instrument. The impact of these economic variables on
the PD, EAD and LGD has been determined by performing statistical regression analysis to understand
the impact changes in these variables have had historically on default rates and loss rates.

% TR B R BURR « B RIS RBHRRR R B R T RIS - B2 e
FHEESE T - 5 T COR B TE RS R A B &R b Z2 B B e IR (R R AR BB 2 FHON (T BLR AR 1
B ) Rt NS 2 SO BURE R B R R (ST - BUBMBTEMI (BT —(ESF1%) 28RBS > 1N
A& TR 2 2 A2 G B 4R 5152 IR % TR 2 R LI MRS GET « S ER B BEAEL A
R~ B AYE B RARR Z BRI 2 B R AR R A FER R BT Z T
AT E -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.2

CREDIT RISK (CONTINUED) fE&EE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

The assessment of SICR is performed by considering either the change in credit quality, expert credit
judgement and backstop indicator. This determines whether the whole financial instrument is in
Stage 1, Stage 2, or Stage 3 and hence whether 12-month or lifetime ECL should be recorded.
Following this assessment, the Bank measures ECL as either a probability weighted 12-month ECL
(Stage 1), or a probability weighted lifetime ECL (Stages 2 and 3). These probability-weighted ECLs are
determined by running each scenario through the relevant ECL model and multiplying it by the
appropriate scenario weighting.

EE b RiEE I SHE 5B RS EE R BE) - B (E S R F IR T - Hi e R
THES RIS ~ P& ER2sPE B3 S s sk Ay 1211 5 IR sk 2 T (E BR51R - BIEZar il - ASRTT
sTEINE SRR 1208 5 RENESEE (kD) - SE AN 2IHHEIE SR
(PEER2RPEESS) -~ % FBRANIRERY T E BE5 1R/ VB B A B TN (5 BRI A B (F S B B R R L & 7
ZIESIIREEMEE

Management judgements and overlay or underlay

EHEZ HET B

Notwithstanding the enhancements in ECL quantification models, the Bank closely monitored market
developments to assess adequacy of provision against ECL model outputs in a forward-looking manner.

From credit perspective, the Bank had been closely monitoring its Retail Unsecured and Credit Card
portfolio and observed mild increasing trend on higher delinquency and the actual default rate was
still managed at a low range. The PD estimate, resulted from the macroeconomic factors (“MEFs”’)
input which International Monetary Fund had adjusted its forecast downward significantly, was
considered excessive. Making reference to commonly accepted market practice, the input MEF was
limited at a reasonable range by setting cap and floor using standard deviation that translates into a 1-
in-10 years severity event.

The exercise of management judgement and the application of underlay on top of model outputs had
been reviewed and approved by the BCM Credit Committee and reviewed by the Group’s Credit
Management Committee (“CMC”) and shall be reviewed from time to time.

EE T E SR RLEMEAFTEL - ARTIyEISR R - DIATEtERy 5 =0 E DITERE
BRI A RAEE R e -

REEARAKE AT —EEVBEZEEEN LEAREE - BRI IOLN LIS > FI%E
URERAEEMR/P  HPY B A A SRS T3 HTEN - EE 2B OB N R RAVELT A
R RS - 2FLEREZHTSER - EinAREERERE LR TR - #EtEREE
CRNRIRFIESHEEN - B HFE—BIBEESN -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.2

CREDIT RISK (CONTINUED) fE&EE (&)
Expected credit loss measurement (Continued) TFEHEA(SSESEASE (&)

Economic variable assumptions

EEBH L BRE

The Bank relies on a broad range of forward-looking economic indicators as model inputs, such as the
forecasts of MEFs such as property price indices, GDP growth rates, unemployment rates, and interest
rates. The selection of MEFs had gone through stringent statistical data tests commonly adopted by
the industry as well as expert judgements to ensure that MEFs used in the ECL models are relevant to
and reflective of the risk profile of the Bank’s credit portfolios while satisfying required quantitative
standards.

The scenarios “base”, “good” and “bad” were determined based on the underlying assumptions
described in the below table. In particular, the “base” scenario makes reference to a set of
macroeconomic forecasts obtained from different economic research institutions and the Group’s
economist. “Good” and “bad” scenarios were developed by referencing the MEFs in the “base”
scenario, with appropriate adjustment to the upside and the downside potential variations taking into
account the uncertainties in the forward-looking economic environments. The magnitude of
adjustment was quantified based on historical movements of the MEFs observed through a long span
of observed data covering peaks and troughs of past economic cycles.

AFRITHAR R HE  AIIE M AOR S RHME RIS E > PIAEBSOERNR Y EERIEE - LERENY
R~ RERRHREZFM - FrstiRn 2 A0 NG mIE 73T R E B T A
SEHE - DINECRTHEME SR RS b AT A Y 72 B SO IR 2R SR TT (5 S 4H &y s IR e AH B8 Ry B
M A EJRERG R P AR Y E AR

TR - TR R CRE ) S T REGL MMIRE R  RIR TR, RS
CCTRUI S e B SRS — 2 S HACRTN TR, N TR BER S AR, 15
HYE AR EFTRERY » [FIR SR BTSN AR P RN B PR B S (T8
YUY - SRR AR A R B R S 0 ) RS P By 7 I B 2 E i35
T -

Scenario Underlying assumptions of the scenario

Base Forward-looking macroeconomic factors are a key component of the macroeconomic
outlook. The base scenario is based on a set of macroeconomic forecasts which formulate
a “base case” view of the most probable future direction of relevant economic variables.

Good This scenario is determined by making reference to the “base” scenario and reflects
positive uncertainties by incorporating upside variations to the “base” scenario
macroeconomic forecasts.

Bad This scenario is determined by making reference to the “base” scenario and reflects

negative uncertainties by incorporating downside variations to the “base” scenario
macroeconomic forecasts.
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.2

CREDIT RISK (CONTINUED) fE&EE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

=25 {5 2 fHER B E

g FHE MR E A B IN 2R Ry TR SO B — (BB S 0y » BRI 9 IRIE — 2SR BB U
(CHAHE AR 2 SOR BRI R T RERARTT 2 T AR ) R -

EL4F ZIEHESE T AR HIRMSIE - WA BT A AR ) IR ZEBAORTEN - DISBL
IEHEAAEE M -

AR ZIEEESE DA ) ERMHE o MR TR EAA T AR, ERZBAORTEON > DU
SHEAEEN -

Members of the Group’s CMC as well as department heads of risk units, including the Bank’s Chief
Executive and Chief Risk and AML Officer, put forth their most holistic view on the likelihood of
occurrence, enabling the Bank to generate forecasts of economic factors and the forward-looking PD
and LGD. To have further professional review and reasonableness checking, the Group’s economist
provided his overall view on whether the collective forecasted outcome is generally in line with his
expectation. As a stringent measure, the summarized outcomes will be submitted to the CMC for final
approval. These forward-looking PD and LGD are then used as input parameters in the expected
credit loss model.

Other forward-looking considerations not otherwise incorporated within the above scenarios, such as
the impact of any regulatory, legislative or political changes, have also been considered, but are not
deemed to have a material impact and therefore no adjustment has been made to the ECL for such
factors. This is reviewed and monitored for appropriateness on a quarterly basis.

FEEEEHZ B MERHIIEIIEE - BT BERER SRR SRR E - S Ay nT e
Met T 2EVEL > EIRTTRES B CURINZR K ATHE AL AR AE CHR R ETIN - Kb
TRE SRR e B RRE » ARERVB AT THNGE R O AR LT S A TR T R AG RS -
E R —THBAS A - MESREVERRHER T E EZ A G EITREF - A% - EEAIEMERELTSARR
FELRA AR R (F RIS IR R A A A2 -

ERA R AR LUH A 75 A A Bl 2 HA RIS AR (FIAMERERE - I0ARBUaES) 228 ) |
KRR AERTE > SOl FR R TN E S IRIF AR s R E R N LG -
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7.2

CREDIT RISK (CONTINUED) fE&EE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

Sensitivity analysis

The most significant assumptions affecting the ECL allowance are as follows:

e GDP growth rates, given the significant impact on companies’ performance and collateral
valuations; and

e Macau General Government Revenue (% of GDP), given the impacts on companies’ performance
and mortgage lending portfolio for individuals.

BURE T
s BT E BB A R E T
o BEGENMRR  ERHBEAFERE GRS GENERTE K

o CHFTRBUFULA CAMAEREREZ HOE) o SR EEA BRSNS ERG SRR -

Page 29 of 46



BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]
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7.3

CREDIT RISK S}

Geographic distribution of exposures [E&I&EIE

The following table analyses gross loans and advances to customers, investment in debt securities and

derivative financial instruments by geographical area.

NROMTAR T Z % P B B ~ (B R ~ TR T, > DIEE -

As at 31 December 2023
202312531 H

Gross loans and Derivative
advances to Investment in financial
customers debt securities instruments
(Note)
Region &S SR B R U=t oot a= TTESRT R
(%)
Macau b1
- Banks - SRITIEIZE - - -
- Government or - BT e
public sector - 1,625,115 -
- Others - HoAfh 14,307,868 - 16,279
Hong Kong 58
- Banks - $RATIEIHE - 1,673,320 54,285
- Government or S AN
public sector - - -
- Others - Hh 345,296 581,776 -
Mainland China o BRI e
- Banks - $RATIRIEE - 1,625,854 -
- Government or N AN
public sector - - -
- Others - HAh 210,856 - -
Other regions HitstE
- Banks - SR{TIEIZE - - -
- Government or - BT et
public sector - - -
- Others - HoAh 11,237 - -
14,875,257 5,506,065 70,564

Note : Derivative financial instruments are shown in notional amount.
2 ITAESM T EEMARSEEY] -

Page 30 of 46



BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TTALFIR)

CREDIT RISK (CONTINUED) {=&Efx (&)

7.3

Geographic distribution of exposures (Continued) EEERE (&)

As at 31 December 2022
202412 H31 H

Gross loans and Derivative
advances to Investment in financial
customers debt securities instruments
(Note)
Region bl oy {ffi S B AEE B IA T E
(%)
Macau P
- Banks - SRITIEIZE - - -
- Government or - BURf ek AN e
public sector - 1,155,609 -
- Others - HAth 13,832,143 - 6,941
Hong Kong A
- Banks - $RATIEIE - 918,264 27,175
- Government or - BURFE Sl
public sector - - -
- Others - HAh 362,390 368,593 -
Mainland China B
- Banks - SRFTEIE - 1,002,695 -
- Government or - BURFE il
public sector - - -
- Others - HA 98,812 - -
Other regions ot I
- Banks - SRITEIZE - - -
- Government or - BURf ek AN e
public sector - - -
- Others - HAh 6,538 - -
14,299,883 3,445,161 34,116

Note : Derivative financial instruments are shown in notional amount.
i TR T AR AERSEES -
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7.

7.3

CREDIT RISK (CONTINUED) {s&J&Ekx (&)

Geographic distribution of exposures (Continued) EGERTIE (&)

Impaired loans and advances to

customers:
- Macau
- Hong Kong
- Mainland China
- Other regions

Stage 3 impairment allowances:

- Macau

- Hong Kong

- Mainland China
- Other regions

EEREZE SR

K

- P

- ?3

- TR
- HAt st

F&Es 3 Jl{E R0 -
- R

- HPERARE

- HAth il
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31 Dec 2023 31 Dec 2022
2023412 B 31 H 202412 31 H
196,868 254,079

84 67

87,089 232,172

284,041 486,318

31 Dec 2023 31 Dec 2022

2023512 H31H

2022412 H31 H

37,582 91,680

84 -
17,445 126,512
55,111 218,192




BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

74

CREDIT RISK (CONTINUED) fE&EE (&)
Industry distribution of exposures JEf&{TEE

Gross loans and advances to customers and their impairment allowances by industry distribution
classified according to the purpose of the loans.

TR P B R Bk R R HL B 2Bt > DUEGKE A58 -

31 Dec 2023 31 Dec 2022
20234 12H31H 2022 F 12 31 H
Gross loans Gross loans
and advances Impairment and advances Impairment
to customers allowance to customers allowance
BRERK BPER R
IR BB KA B
Agriculture and fisheries HafESE - - - -
Mining industries PRI T % - - - -
Manufacturing industries BET S 88,299 7 163,488 25
Electricity, gas and water E -~ PRAEFK - -
Construction and public works — #:EE R /N FETHE 120,587 20 108,298 73
Wholesale and retail trade fibaE R BEE S, 721,773 359 525,109 157
Restaurants, hotels, and BJgE - HIE AR T
similar 530,990 280 546,506 735
Transport, warehousing and @i~ B EmE
communications 43,342 11 50,381 29
Non-monetary financial JE s S R RE
institutions - - - -
Gaming 52 1,085,668 641 1,087,942 1,080
Exhibition and conference o - - - -
Education wE 6,123 2 10,033 12
Information Technology GHEE 4,943 1 R -
Other industries HMiT 2,781,037 39,306 1,870,884 204,253
Personal loans EPN=¢/4 9,492,495 33,827 9,937,242 32,431
14,875,257 74,454 14,299,883 238,795
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7.5

CREDIT RISK (CONTINUED) {=&J&fx (4&)

Ageing analysis of past due exposures HEHAEFEIRES ST

There were no loans and advances to banks and other assets overdue for more than 3 months as at 31
December 2023 (31 December 2022: Nil). The loans and advances to non-bank customers overdue for
more than 3 months are shown below:

FR20235E12H31H » ASRITIZABBI3ME A DL_ESRTT 2 BB A& e (20224E12H31H - #8)
i3 (E A LA £ Z JERITEE PR AT

Loans and advances to non-bank customers 31 Dec 2023 31 Dec 2022
IS TERE B R 2023412831 H 2022 %12 A 31 H
Gross amount of % of total Gross amount of % of total
overdue loans loans overdue loans loans
EEREE (EERRGE WAAREE T EFFRAE
ERREEEE HESLL KA [EERaee
Gross loans and advances to FAE B P B R Bk
customers which have been 4EEE > i
overdue for:
- 6 months or less but over -3{EAM EZE 6 {EH
3 months 2,459 0.02 6,161 0.04
- 1year or less but over 6 -6 HALL EE 14
months 8,734 0.06 263,264 1.85
- over 1 year -1 E 272,848 1.84 216,893 1.52
284,041 1.92 486,318 3.41
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CREDIT RISK (CONTINUED) {=&Efx (&)

7.5 Ageing analysis of past due assets (Continued) @HAEBIRE T (&)

Value of collateral held and impairment allowances against overdue loans and advances and other
assets.

HSYIA M R S B R HA 7 2 B AR 8 R TR (g

As at 31 December 2023
2023412 531 H

Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
e AT
REBERER e T E RIS AR
Overdue loans to non-  JEER{TIHE E 2
bank customers HAESH 278,399 196,059 165,728 55,110
As at 31 December 2022
420224 12 A 31 H
Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
FEA ST
RIEBEREE RIS (E EAEE TREAEH
Overdue loans to non-  JEER/TIEE F 2>
bank customers HRER 484,498 199,293 173,308 218,192
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7. CREDIT RISK (CONTINUED) {=&Efx (&)

7.6 Credit quality analysis under regulatory asset classification REEEEESE N2 EEEESHT

The following table illustrates the credit risk exposures of financial instruments of the Bank in
accordance with the asset classification required by Notice No. 012/2021-AMCM.

NREFARTTZ e TR EE R - AR <BFIEREEEE5012/2021-AMCMSEE S > FrZKEVE

EESR 3 -
As at 31 December 2023 Gross amount §8%F
PW2023F12H31H ECL
Special Sub- allowance
Pass mention standard Doubtful Loss Total & Net
EE RRIRRE Rk B3 fiES =5 | &k el
Cash and advances with banks
B AESRATHIASER
- Stage 1 &% | 1,148,498 - - - - 1,148,498 (8) 1,148,490
- Stage 2 [&E: 2 - - - - - - - -
- Stage 3 [i5E: 3 - - - - - - - -
AMCM monetary bills
AMCM <2
- Stage 1 [&E% 1 1,625,114 - - - - 1,625,114 (38) 1,625,076

- Stage 2 [i£EL 2 - - - - - - - -
- Stage 3 [E% 3 - - - - - - - -
Placements with and loans and

advances to banks
SRITHRR ~ RO
- Stage 1 [&E% 1 3,092,804 - - - - 3,092,804 (3,464) 3,089,340
- Stage 2 [EE%2 - - - - - - - -
- Stage 3 JiEL 3 - - - - - - - -
Advances to customers

E PO

- Stage 1 fEEE 1 13,731,379 - - - - 13,731,379 (7,953) 13,723,426
- Stage 2 [&E: 2 471,837 387,966 - - - 859,803 (11,389) 848,414
- Stage 3 [&E: 3 - - 2,458 8,734 272,883 284,075 (55,111) 228,964

Financial assets at amortized cost
DABEER AT A Rl
- Stage 1 [&E% 1 3,880,950 - - - - 3,880,950 (5,948) 3,875,002
- Stage 2 [&EE2 - - - - - - - -
- Stage 3 [E:3 - - - - - - - -
Other assets
HAth &
- Stage 1 [EE% 1 70,256 - - - - 70,256 (138) 70,118
- Stage 2 [E%2 - - - - - - - -
- Stage 3 [i5E: 3 - - - - - - - -
Loan commitments and

financial guarantees
RS R A TS O
- Stage 1 [&E% 1 1,002,618 - - - - 1,002,618 (1,083) 1,001,535
- Stage 2 [EE&2 23,676 1,488 - - - 25,164 (119) 25,045
- Stage 3 [i5E: 3 - - - - - - - -

Total A&t 25,047,132 389,454 2,458 8,734 272,883 25,720,661 (85,251) 25,635,410

Portion covered by collateral
AR SEFTE S Oy 1,485 7,789 161,356 170,630
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7. CREDIT RISK (CONTINUED) {=&Efx (&)

7.6 Credit quality analysis under regulatory asset classification (Continued)

REEEESE T ZEEERMT (8

As at 31 December 2022
202812831 H

Gross amount 4845

Pass

E¥

Special
mention

AT

Sub-

standard Doubtful

RER

AI5E

Loss

HE

Total
a3t

ECL
allowance
RHER

| aistdi

Net
B

Cash and advances with banks

BB AT SRITHIAS 65

- Stage 1 [%EL 1

- Stage 2 [&E% 2

- Stage 3 [®EL3

AMCM monetary bills

AMCM <RiZEiE

- Stage 1 [&E% 1

- Stage 2 [%EL2

- Stage 3 [i5E: 3

Placements with and loans and
advances to banks

ST ~ SRR

- Stage 1 [&EY 1

- Stage 2 [BEZ 2

- Stage 3 [®EL3

Advances to customers

& P B RER

- Stage 1 P&EY 1

- Stage 2 [i5E% 2

- Stage 3 [i5E: 3

Financial assets at amortized cost

DA ERRCAY IR S Rl

- Stage 1 [F% |

- Stage 2 [&EL 2

- Stage 3 [iF%3

Other assets

HoAr A

- Stage 1 P&EY 1

- Stage 2 [iF%2

- Stage 3 [®EL3

Loan commitments and
financial guarantees

BRSBTS R

- Stage 1 iR 1

- Stage 2 [&E% 2

- Stage 3 [iF%3

Total &%

Portion covered by collateral
TR E S

1,414,184

1,155,609

3,141,673

13,108,088
329,636

2,289,552

26,641

1,251,247
12,170

22,728,800

375,836

1,467

377,303

6,161 263,263

6,161 263,263

4,508
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31,323

216,899

216,899

143,755

1,414,184

1,155,609

3,141,673

13,108,088
705,472
486,323

2,289,552

26,641

1,251,247
13,637

23,592,426

179,586

(17)

(5,560)

(10,230)
(10,373)
(218,192)

(5,444)

(368)

(2,127)
(184)

(252,510)

1,414,167

1,155,594

3,136,113

13,097,858
695,099
268,131

2,284,108

26,273

1,249,120
13,453

23,339,916
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MARKET RISK TSR

Market risk is the risk of losses in assets, liabilities and off-balance sheet positions arising from
movements in market rates and prices.

Gk 515 TS AR R BB (B EE - AN EEARRINTE ZEHRERE -

Market risk exposure for different types of transactions is managed within various risk limits and
guidelines approved by the Board, and by Asset and Liability Management Committee (“ALCO”) under
the authority delegated from the Board. Risk limits are set by products and by different types of risks.
The risk limits comprise a combination of notional, stop-loss, sensitivity and value-at-risk (“VaR”)
controls. The Risk Management & Control Department (“RMCD”), as an independent risk
management and control unit, identifies, measures, monitors and controls the risk exposures against
approved limits and initiates specific actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by the appropriate level of management of
ALCO or by the Board as stipulated in the relevant policies and procedures. The Internal Audit
function performs regular independent review and testing to ensure compliance by Treasury
Department, RMCD and other relevant units with the market risk policies and procedures.

B G SR EE R EREE AR AREHEE R GRERGR T 2T S TE R IR EE K
185 (NEREE - PR PR AR 2% 2 R A R BB HEE » 2 FIRESGFEEE T REREH - (AR - U
P S 3 I T 85 R\ B B B B2 - b B B R e ) — (ML Je b B B R B0 P T > S SR PR b A
EFAIRAE - DA - 518 ~ B B ER b i AR T B CR R A BURGIE rT 2K A -
EAIA T EREE AR ARBOR S EE M AEEEZ A g B EEERGF A L
M o NERELEN A E T E AR B I A B R AL DABRORE ST ~ R o 22 1 B AL At A o B8 i 72
TS s BRI -

The market risk capital charges for interest rate risk and for foreign exchange risk determined in
accordance with Notice No. 011/2015-AMCM, are as follows:

HIR b B i 5 e 2 B A ZREARE 55011/2015-AMCMSE A 5l e > 25140°F ¢

As at 31 December 7% 12 H31 H 2023 2022
Interest rate risk IESEY - -
Foreign exchange risk AR 410 221

410 221
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INTEREST RATE RISK & k&

From an earning perspective, interest rate risk is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because of changes in market interest rate. From an
economic value perspective, interest rate risk is the risk that the economic value of a financial
instrument will fluctuate because of changes in market interest rates. The Bank takes on interest rate
risk from both perspectives in the banking book. As such, the interest margins or net interest income
and the economic value of the capital may increase or decrease as a result of such changes or in the
event that unexpected movements arise. The Board sets limits on the level of mismatch of interest
rate re-pricing that may be undertaken, which are monitored regularly by RMCD.

L ABIRNT S - FISRE R R TS AR S L B S e B T B R B R AR SR AR B i -
SRR EEBR = - AR EER AR R S AR E b B2t TR 2 SOR B ER 3 2 J8lg - AGRTT
SUERT THRARHE DLW T T Z FIR R - miitbimam - SRR HEUWA R EAR Z &R EE rT R i I
{bEZE AN A B b _ETHE Tk - FEREE R AT R IE Z ERTHIRREEICK et E 4 e 2 e 22
I S e A%

The framework adopted by the Bank to measure interest rate risk exposures arising from its banking
book positions is consistent with that set forth by AMCM for reporting interest rate risk exposures. In
measuring interest rate risk exposures, deposits without a fixed maturity are assumed to be repayable
and to re-price on the next working day whereas loan prepayments are not considered when
allocating loan balances into respective interest re-pricing time bands.

ASRAT RG] AT B B $RATIRF 8 RO AR I 81 Z AE 2R BUR P 2 fy [l P DA 2 s ) R Ja b H
[F] o FEETE AR R - $EEE 2 H ZFER G ER T —E TERERETER - E IR
EREEE S B AR EE TR IR AN - SRR ORI 5 -
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INTEREST RATE RISK (CONTINUED) FI=REf& (&)

Interest rate risk in the banking book R{TERZ R :

The following table demonstrates, in accordance with the “Guideline of Management of Interest Rate
Risk” issued by AMCM, the net impact to the economic value of the Bank with an assumed parallel
upward shift of 200 basis points throughout different time spectrum multiplied by different weighting
factors for different currencies.

TNERRBRMIEE R < FRRBEEHES > BN RSB FR B AR TR E EAYF
s B DURER00{EEREAY 5 AT B R DR E AR -

2023 2022

MOP AP 19,393 15,422
HKD BTT 28,786 25,603
) %7 21,348 26,063
AUD BT (40) (145)
EUR BT (66) (207)
RMB PN (5,523) (5,967)
JPY Hit 19 21
NZD FrvErE T (27) (54)
GBP BEgF (24) (12)
Others HAh (29) (25)
63,837 60,699

Percentage of own funds (LB HFEE > HME 2.9% 3.0%
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10.

OPERATIONAL RISK #{EE\fe

Operational risk is the risk of loss (direct or indirect) resulting from inadequate or failed internal
processes, people and systems or from external events.

HERE R IRNEIER ~ B TR AR B RBSMES R E 4 2 B F R 1R i -

With an objective to ensure that the operational risks are well managed and kept at minimal, the Bank
has established an operational risk policy which is executed through a risk management framework —
the Operational Risk Management Team. This policy defines the management objectives, provides
guideline in risk mitigation and monitoring as well as stipulates the role, responsibility and the
reporting line of various parties in the Bank.

FolfEORA A BB L ASRE ] R4 (F 2 Jelbe 2&%@??6%%55‘ 'R e SR B T 45 1 e B/ N T
DUHETT - BESh > sz R (FRBRBORTELL 7B B - SRS R EIRATE S - SEAREFIHIATE -
B EADE ] -

To minimize the impact on the Bank’s business in the event of system failure or disasters, back-up
sites and operational recovery policies and plans have been established and tested for all critical
business and operations functions.

Rl R A SR B s 4 CHIRF AR TR 20 8> AIRTTESCER S ~ SREITBOR AGETE] > I
HFTH B S S R P 2 FEE R A T -

Operational risk framework is also supported by periodic independent reviews by internal and
external auditors, and operational risk status are monitored by the Risk Management & Compliance
Committee.

sl»

1R b B R AR e A B RSN A BT E S E L AR R o I H e R & R E R
R EEL RN -

GREEEERER
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11.

FOREIGN EXCHANGE RISK %} & fgx

The Bank has limited net foreign exchange exposure (except for Hong Kong dollar which is in a linked
exchange rate relationship with Macau Patacas under the currency board system, and for United
States dollar which is pegged to Hong Kong dollar under the linked exchange rate system in Hong Kong
and is therefore indirectly pegged to Macau Patacas) as foreign exchange positions and foreign
currency balances arising from customer transactions are normally matched against other customer
transactions or transactions with the market. All foreign exchange exposures are managed by the
Treasury Department within limits approved by the Board.

PRBETTi BRI T e BURP T 2 IR PR B (5 - DARSE TN BB R MR T B T s AT DL
TRE PR BURP TR 0 2 S > ASRITARERRSMER R 0 AR > REHEFR 55 [ ZEIINER 8 K IMNE
&ty > HE G RHMAE PRGN G S ECEHESY o AN B E S i R S Y
HNEREEA

The following sets out the Bank's net foreign exchange position in individual currency that constitutes
more than 10% of the total net position in all foreign currencies and the corresponding comparative
balances.

ARSI TSN 2 SNESEE (AR Z SN F R AT A Y NEEH10% ) - R AHIE 2 PR R -

As at 31 December 2023
20234 12 H31 H

HKD usb RMB Others Total
T =5t ANERE HAth aF
Spot assets WEHEE 12,174,869 1,997,176 653,459 584,780 15,410,284
Spot liabilities HEAR (11,047,208) (1,931,801) (652,765) (584,780)  (14,217,305)
Forward purchases JELEI=UN 48,487 - 1,358 20,739 70,584
Forward sales EHIE (41) (53,574) - (16,969) (70,584)
1,176,107 11,801 2,052 3,019 1,192,979
As at 31 December 2022
R2022F 12 31 H
HKD usD RMB Others Total
AT eSS ANE# Hir, &
Spot assets HEEE 10,508,965 1,056,157 743,064 524,832 12,833,018
Spot liabilities HEaf (8,527,755) (1,017,241) (741,935) (515,322)  (10,802,253)
Forward purchases EHAE A 27,374 7,109 - - 34,483
Forward sales EHAE (6,425) (20,077) - (7,982) (34,484)
2,002,159 25,948 1,129 1,528 2,030,764
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12,

LIQUIDITY REiEs

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The
consequence may be the failure to meet obligations to repay depositors and fulfill commitments to
lend.

TRENE B R 5 A SR TR RE SRR < < Rl R (R T (KB (e & AR AR R AE i e i s 2 ol - 12 R ]
FERARREE TR B B A RETARER L& -

The Bank manages its liquidity on a prudent basis to ensure that a sufficiently high liquidity ratio
relative to the statutory minimum is maintained throughout the year.

ARITHEEM EHRE A & RSN & S LR R FENIIREORFT S IOA E R (R ERARE & &L

ALCO regularly reviews the Bank’s current loan and deposit mix and changes, funding requirements
and projections, and monitors the liquidity ratio and maturity mismatch on an ongoing basis.
Appropriate limits on liquidity ratio and maturity mismatch are set and sufficient liquid assets are held
to ensure that the Bank can meet all short-term funding requirements.

HE N AEEHEE B G E PR AT Z BT BN E R & (b~ BEERR TN - REE S
BB R EHSEACIR M (F O RF R 1 © ASRTT RN EN & S Ee R R FIBISERCE T8 & W PR R A 7T e 1Y
ENEELAEIREENE FrA R ITE 2K -

The Bank’s funding comprises mainly deposits of customers. Short-term interbank deposits are taken
on a limited basis and the Bank is a net lender to the interbank market.

RIRTHVE & EREIEEZ FEK - EVEIERT - IRERGFHIRIT R o« ARIT/5IRITREIE T 5
EODE e/ PN

The monitoring and reporting take the forms of cash flow measurements and projections for the next
day, 2-8 days and the coming month respectively, as these are key periods for liquidity management.
The starting point for those projections is an analysis of the contractual maturity of the financial
liabilities and the expected collection date of the financial assets. The cash flow projections also take
into account unmatched medium-term assets, the level and the type of undrawn lending
commitments and the usage of overdraft facilities. The Bank performs stress testing regularly, which
include both an institution-specific crisis scenario and a general market crisis scenario on its liquidity
position and has formulated a contingency plan that sets out strategies for dealing with liquidity
problems and the procedures for making up cash flow deficits in emergency situations.
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The following table analyses the Bank's assets and liabilities into relevant maturity groupings based on the

remaining period at the end of the reporting period to the contractual maturity date or, where applicable, the

earliest callable date.

NROMASRITIZ R SR Z AR GEII H SRR AEE H (AEH ) ZRErE SV EE k& E -

As at 31 December 2023
R2023FE 12 H31 H

Repayable Upto1l 3 months Over 3 Over 1 Over 3 Indefinite Total
on month or less months yearto3 years
demand but over 1 to 1year years
month
1EAD
1EE LkE3ME @AM 1H£ME fEREEA
BIEAEE HUF  HA=SMF EFE1f Z3F 3FME HHA &st
Assets EE
Loans and advances BB R B
to customers 1,298,305 226,248 350,385 1,398,207 1,708,147 9,614,201 279,763 14,875,257
Cash and balances 4 RAFRITI
with banks LhER 825,332 - - - - - 825,332
Certificates of HAENERGE
deposit held - 80,265 - 3,159,341 - - - 3,239,605
Securities issued by AMCM A2 THY
AMCM Bk - 828,198 305,840 491,077 - - - 1,625,115
Other securities HoAtrzE 25 - - 214,537 48,463 378,345 - - 641,345
Liabilities aff
Deposits from banks SRAT B & it
and financial FY{ERK
institutions - 96,700 - - - - - 96,700
Deposits from non- JEERTTR Pk
bank customers 5,903,410 3,054,522 3,935,201 9,270,347 208,558 - - 22,372,039
Certificate of deposit  ELE{THVEIEE

Issued

Page 44 of 46



BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TTALFIR)

12, LIQUIDITY (CONTINUED) sigh&<s (48)

As at 31 December 2022
202412 H31 H

Repayable Upto1l 3 months Over 3 Over 1 Over 3 Indefinite Total
on month  orlessbut monthsto yearto3 years
demand over 1 1year years
month
1{EH
1A RE3ME 3MEAM  1ERE ke
RIEAMEE E S EE D N g F3FE  3FEMUE HiH =

Assets EE
Loans and advances BB B

to customers 1,306,917 500,571 326,254 1,308,901 1,442,380 8,918,012 496,848 14,299,883
Cash and balances e RAFIRTH

with banks “hER 1,041,625 - - - - - - 1,041,625
Certificates of FHANEIEE

deposit held - 103,595 - 1,594,316 80,678 - - 1,778,589
Securities issued by AMCM FR2E{THY

AMCM Eoga - - 754,087 238,016 163,506 - - 1,155,609
Other securities Hthzg 75 - - 62,967 20,031 160,998 266,967 - 510,963
Liabilities =t
Deposits from banks SR1T B S hirE

and financial 1R

institutions - 49,155 - - - - - 49,155
Deposits from non- JERITR P fERK

bank customers 6,798,217 2,390,952 3,666,805 6,221,083 621,165 - - 19,698,222
Certificate of deposit ~ ELE{THITEZGE

Issued - 312,746 - - - - - 312,746
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BN EHR AT RIERE ~ Z2/\HE—EANZHERETE R ELHEN > EERREREHE Y
TR o DL FHEN 2P B B AR R A 2 VB H K& E 2 HET R H - FHER S
FUINE REORECE TR E ~ ARIEHUE B YE Z B8 KR FOE SR 2 (B R A2 - ASRIT S I T B
TIE - BREAERFE e — T S MRshE AR - WERIE RS EEE - S EHREE
R RSP BB MR R e 22 -

The following table shows the statistical information on the liquidity positions held by the Bank, in
accordance with Notice No. 002/2013-AMCM, during the past reporting period.

fRIEEE002/2013-AMCME A 5 » TRETRARITIN B E MM O RBE ik s &k o

For the year ended 31 December #% 12 H 31 HIF4FERE 2023 2022
Average minimum weekly cash in hand R R R S 4565 399,488 407,547
Average weekly cash in hand I 44568 655,082 878,789
Average month-end specified liquid assets 45 3 I E B E 7,842,209 7,217,956
Average month-end ratio of specified S H R E R B B R A

liquid assets to total basic liabilities EfEER 37.5% 38.3%
Average one-month liquidity ratio 1 {6 H B nEE b= 42.2% 37.5%
Average three-month liquidity ratio 3 ([ A R B E SRR 44.0% 43.7%
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